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Lamont Fired in Major’s Cabinet Reshuffle 


LD2705170593 London PRESS ASSOCIATION in 
English 1646 GMT 27 May 93 


{By Chris Moncrieff, PRESS ASSOCIATION political 
editor] 


[Text] A bitter Norman Lamont was swept out of the 
government today after what is believed to have been a 
stormy 30-minute meeting with the prime minister. 


Mr. Major offered him the post of Environment Secre- 
tary—a second-rate alternative which the chancellor 
plainly saw as an outright snub and totally unacceptable. 
He turned it down without hesitation. 


Their session just after 9am was officially described as 
“businesslike” —a euphemism in Whitehall circles for 
what is normally an angry, even surly, encounter. 


Into the Treasury goes the abrasive Home Secretary 
Kenneth Clarke—a fervent pro-European whose 
appointment which will enrage the rmght-wing of the 
Tory party. 


Mr. Major was forced into the first Cabinet reshuffle 
since the General Election by his party’s disastrous 
showing in this month’s Newbury by-election and county 
council polls. 


Mr. Lamont’s removal, which followed days of specula- 
tion, set in train a series of high-level changes. 


—Michael Howard, environment secretary, took over 
from Mr. Clarke 


—Gillian Shephard, Employment Secretary, moved to 
minister of agriculture 


—John Gummer, minister of agriculture, switched to 
environment secretary 


—David Hunt, Welsh secretary, became employment 
secretary 


—And John Redwood, local government minister, 
entered the Cabinet as Welsh secretary. 


Mr. Lamont—a close friend of Mr. Major who master- 
minded his campaign for the party leadership—has 
implicitly been branded the scapegoat for the calamity of 
Black Wednesday and sterling’s withdrawal from the 
Exchange Rate Mechanism last September. 


He signalled his bitterness by not even replying to the 
prime minister's letter which hailed his “outstanding 
achievement” in bringing down inflation to its lowest 
rate for nearly 30 years. 


Instead Mr. Lamont arranged for a statement to be 
telephoned to Downing Street—and then faxed. 


The reshuffle was designed to “refresh” the government 
after its traumatic year since the General Election. 
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But political analysts remained mystified why Mr. 
Lamont had to be sacrificed—even though, as Downing 
Street pointed out, he had been in the post for two- 
and-a-half years. 


Observers did not rate this alone as a good reason for 
dumping the man who brought inflation down to its 
lowest level for nearly 30 years. 


It was stressed in Downing Street that the prime minister 
believed Mr. Lamont did a very good job as Chancellor 
and carried out government policies, including getting 
interest rates down. 


Mr. Major’s reasoning, it was said, was to get the right 
people in the nght places “for the next few years” 


Observers were being compelled to the view that a 
serious personality clash—and not a policy difference— 
may have developed between the prime minister and his 
Chancellor, who suffered a loss of credibility in the City 
over the past year. 


This view was underlined, if anything, when officials 
declined to say whether Mr. Lamont was sacked because 
of “policies or personality”. 


He told reporters after his meeting with the prime 
minister that he had “never felt better’. 


But there must have been bitterness and rancour in hrs 
heart. 


It is rare, but not unique, for sacked or resigned ministers 
not to send a letter to the prime minister. 


To fail to do so suggests harsh words have been 
exchanged. 


The last occasion when this happened to a senior min- 
ister who left under a cloud was January 9, 1986, when 
Michael Heseltine, then defence secretary, stormed out 
of the Cabinet. 


Major Faces Backlash From Firing Lamont 


LD2805042693 London PRESS ASSOCIATION in 
English 0347 GMT 28 May 93 


[By Chris Moncrieff, PRESS ASSOCIATION political 
editor] 


[Text] The prime minister, in Paris today to meet 
political leaders, was anxiously awaiting the ferocious 
Tory backlash from the dramatic sacking of Chancellor 
Norman Lamont. The decision to remove him from 
Government is causing deep unrest and resentment in 
some sections of the Conservative Party who believe Mr 
Lamont has been unfairly made the scapegoat for all! that 
went wrong on Black Wednesday and its repercussions 
since last September. There is widespread feeling in Tory 
ranks, both at Westminster and beyond, that it was littic 
short of an insult for Mr Major to offer Mr Lamont the 
job of Environment Secretary as some sort of consola- 
tion prize. This job, which Mr Lamont turned down 
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instantly, would have removed him almost completely 
from the formulation of the economic policies and 
strategies designed to restore Britain’s health. Mr Lam- 
ont, a close friend of Mr Major who masterminded his 
campaign for the party leadership, was thought to have 
had a stormy 30-minute meeting with the Pmme Min- 
ister. He signalled his bitterness by not even replying to 
Mr Major’s letter which hailed his “outstanding achieve- 
ment” in bringing down inflation. Instead Mr Lamont 
arranged for a statement to be telephoned to Downing 
_{reet, and then faxed. Mr Major's reasoning. it was said, 
was to get the right people in the mght places “for the 
next few years”. But he will not have heard the last of 
this action. There are already angry rumblings to be 
heard in Tory ranks that the man who has taken the rap 
has actually brought inflation down to its lowest level for 
nearly 30 years. And this is the same policy which Mr 
Mayor will be asking Kenneth Clarke, the new Chan- 
cellor, to pursue. Mr Major was forced into the first 
Cabinet reshuffle since the general election by his party's 
disastrous showing in this month’s Newbury by- election 
and county council polls and with the prospect of 
another difficult by-election at Chnstchurch. Mr Lam- 
ont’s removal, which followed days of speculation, set in 
train a series of high-level changes: 


Michael Howard, Environment Secretary, took over 
from Mr Clarke as Home Secretary. 


Gillan Shephard, Employment Secretary, moved to 
agriculture minister. 


John Gummer, agriculture minister, became Environ- 
ment Secretary. 


David Hunt, Welsh Secretary, became Employment Sec- 
retary. 


And John Redwood, local government minister, entered 
the Cabinet as Welsh Secretary. 


The reshuffle was roundly condemned by Opposition 
parties. Labour leader John Smith called it “a panic 
measure by the Prime Minister, like a captain of a ship 
throwing his first mate off the bridge as they head for the 
rocks”. Paddy Ashdown, the Liberal Democrat leader. 
said the reshuffle was “just a new coat of paint for a 
discredited Government” 


Labour leads the Tories by 16 points in a Mori poll 
published in The Times today. And the Prime Minister's 
satisfaction rating has dropped 10 points to 2! 

since the beginning of the year. The poll shows Labour at 44 
. Tories at 28 


and Liberal Democrats at 24 


. Mori interviewed 1,842 adults face-to-face in 147 
constituencies across Britain from May 20-24. 
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Opposition Condemns Reshuffle 


LD2705 193993 London PRESS ASSOCIATION in 
English 1901 GMT 27 May 93 


[By Trevor Mason, PRESS ASSOCIATION political 
staff] 


[Text] Labour leader John Smith tonight condemned the 
Cabinet reshuffle as a “panic measure” which would do 
nothing to solve the Government's problems. In a state- 
ment, Mr Smith said: “Today's reshuffle is a panic 
measure by the Prime Minister, like a captain of a ship 
throwing his first mate off the bridge as they head for the 
rocks. It is a desperate attempt to divert attention from 
the weakness of John Major's own leadership by 
changing the chairs around his Cabinet table. But this 
exercise in damage limitation will no. do the trick. It will 
take much more than a shuffling of the portfolios to solve 
the Government's probiems,”’ Mr Smith said. 


Mr Smith said that the Prime Minister must now face up 
to the “failure of his past policies” and take measures to 
get people back to work and put the economy back on its 
feet. “Mr Mayor 1s heavily identified with the current 
economic mess as 1s Mr Lamont. Until the Prime Min- 
ister accepts responsibility for his past mistakes and 
takes decisive action to tackle the serous problems 
facing our country, he cannot expect his troubles to go 
away,” the Labour leader said. 


“The British people expect more from a Government 
than a change of portfolios. They expect leadership and 
a clear strategy to lead their country out of its present 
difficulties. I call on the Prime Minister today to lift his 
eyes from his Cabimet manoeuvres to the needs of the 
people of Britain, which will not be met by ministerial 
shuffles but only by ... a fundamental! change of political 
direction.” Mr Smuth added. 


Liberal Democrat leader Paddy Ashdown said: “This 1s 
just a new coat of paint for a discredited Government. 
What Britain needed was a fundamental change of 
approach. Mr Major may think he can improve things by 
changing a few of his people. What Britain really wants is 
a fundamental change of his policies.” 


He said Mr Major was responsible as Chancellor for the 
economic policy which Mr Lamont inherited. “The 
Prime Minister must now say what he disagreed with in 
Mr Lamont's performance and policies,” Mr Ashdown 
added 


Alan Jinkinson, general secretary of Britain's biggest 
public service union Nalgo, said: “Norman Lamont has 
been a disaster for Britain and his departure from the 
Treasury 15 at least a year too late. But it's no use Major 
shuffling the cards. We need a new pack.” 


Norman Lamont is not the fall-guy of the Government 
policies, Tony Newton, Leader of the Commons, insisted 
tonight. He said on Channel 4 News: “Ministerial 
changes take place from time to time according to the 
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Prime Minister’s judgment about what is the mghi bal- 
ance to make use of people’s talents. Prime Ministers 
have to make judgments about the way in which they 
disperse the forces at their command. Norman Lamont 
has done a very effective two-and-a- half years as Chan- 
cellor at a very tough time, bringing down inflation and 
putting in place the conditions for recovery.” 


Mr Newton: “Things move in phases. There 1s still an 
awful lot to be done and the Prime Minister has judged 
that it 1s mght to have a change at this time.” 


He was sad, he said, that Mr Lamont decided he did not 
wish to stay in the Government. “I respeci that decision 
which is a matter for him.” 


Earlier on the same programme, John Redwood, the new 
Welsh Secretary and newcomer to the Cabinet, said: 
“The mumber one priority is lifting confidence and 
lifting spirits. We have had enough of being dow- in the 
dumps.” When he was asked about the possibility of tax 
increases, Mr Redwood said: “I hope not. That is a 
judgment the Chancellor will have to inake when we get 
nearer to Budget time. We need to get the deficit down. 
The best way of all is economic recovery.” 


UK Cabinet Members Listed 


LD2805065692 London PRESS ASSOCIATION in 
English 0348 GMT 28 May 93 


[Text] Prime Minister, First Lord of the Treasury and 
Minister for the Civil Service: John Major, age 50, salary 
76,234 pounds sterling. Lord Chancellor: Lord Mackay 
of Clashfern, 64, 106,750 pounds. Foreign Secretary: 
Douglas Hurd, 63, 63,047 pounds. Chancellor of the 
Exchequer: Kenneth Clarke, 52, 63,047 pounds. Home 
Secretary: Michael howard, 51, 63,047 pounds. Presi- 
dent of the Board of Trade: Michael Heseltine, 60, 
63,047 pounds. Transport Secretary: John MacGregor. 
56, 63,047 pounds. Defence Secretary: Malcolm Rifkind, 
46, 63,047 pounds. Lord Privy Seal and Leader of the 
House of Lords: John Wakeham, 59, 50,558 pounds. 
Lord President of the Council and Leader of the House 
of Commons: Tony Newton, 54, 63,047 pounds. Envi- 
ronment Secretary: John Gummer, 53, 63,047 pounds. 
National Heritage Secretary: Peter Brooke, 59, 63.047 
pounds. Employment Secretary: David Hunt, 50, 63,047 
pounds. Social Security Secretary: Peter Lilley, 48. 
63,047 pounds. Chancellor of the Duchy of Lancaster: 
William Waldegrave, 45, 63,047 pounds. Scottish Secre- 
tary: lan Lang, 52, 63,047 pounds. Northern Ireland 
Secretary: Sir Patrick Mayhew, 62, 63,047 pounds. Edu- 
cation Secretary: John Patten, 47, 63,047 pounds. Health 
Secretary: Virginia Bottomley, 45, 63,047 pounds. Min- 
ister of Agriculture, Fisheries and Food: Gillian Shep- 
hard, 53, 63,047 pounds. Chief Secretary to the Trea- 
sury: Michael Portillo, 40, 63,047 pounds. Welsh 
Secretary: John Redwood, 41, 63,047 pounds 


The average age of the Cabinet falls slightly from 52.72 
to 52.27. 
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Other ministers, ages and salaries are: 


LAW OFFICERS: Attorney General: Sir Nicholas Lyell, 
54, 65,541 pounds. 

Lord Advocate: Lord Rodger of Earisferry. 

Solicitor General: Sir Derek Spencer, 57, 57,922 pounds. 
Solicitor General for Scotland: Thomas Dawson. MIN- 
ISTRY OF AGRICULTURE, FISHERIES AND 
FOOD: Minister of State: Michael Jack, 45, 51,402 
pounds. 

Parliamentary Secretary (Lords): Earl Howe, 42, 37,689 
pounds. 

Parliamentary Secretary (Commons): Nicholas Soames. 
45, 44.611 pounds. MINISTRY OF DFFENCE: Min- 
ister of State for Armed Forces: Jeremy Hanley, 47. 
$1,402 pounds. 

Minister of State for Defence Procurement. Jonathan 
Auken, 50, $1,402 pounds. 

Parliamentary Under-Secretary of State: Viscount Cran- 
borne, 46, 37.689 pounds DEPARTMENT FOR EDU- 
CATION: Minister of State: Baroness Blatch, $5, 44.945 
pounds. 

Parliamentary Under-Secretary of State: Eric Forth, 48, 
44.611 pounds. 

Parliamentary Under-Secretary of State: Tim Boswell, 
$0, 44,611 pounds. 

Parliamentary Under-Secretary of State: Robin Squire, 
48. 44.611 pounds. DEPARTMENT OF EMPLOY- 
MENT: Minister of State: Michael Forsyth, 38, $1,402 
pounds. 

Parliamentary Under-Secretary: Ann Widdecombe, 45, 
44.611 pounds. 

Parliamentary Under-Secretary (Lords): Viscount Ulls- 
water, 51, 37.689 pounds. DEPARTMENT OF THE 
ENVIRONMENT: Minister of State: David Curry, 48, 
51,402 pounds 

Minister of State: Tim Yeo, 45, $1,402 pounds 
Minister of State: Sir George Young, 51, 51.402 pounds 
Parliamentary Under-Secretary of State Tony Baldry, 
42. 44.611 pounds. 

Parliamentary Under-Secretary of State (Lords) Lord 
Strathclyde, 32, 37.68° sounds. FOREIGN AND CON. 
MONWEALTH OFFI. E Minister of State and Minister 
for Overseas Development: Baroness Chalker, $1, 
44.945 pounds 

Minister of State: Alastair Gooodlad, 49, 51,402 pounds. 
Minister of State: Douglas Hogg, 48, 51,402 pounds 
Minister of State: David Heathcoat-Amory, 44, $1,402 
pounds. 

Parliamentary Under-Secretary of State: Mark Lennox- 
Boyd, $0, 44.611 pounds. DEPARTMENT OF 
HEALTH: Minister of State: Dr Brian Mawhipney, $2, 
51,402 pounds 

Parliamertary Under-Secretary of State: Tom Sackville, 
42, 44.611 pounds 

Parhamentary Under-Secretary of State: John Bowss, 47, 
44.611 pounds 

Parliamentary Under-Secretary of State (Lords) Bar- 
oness Cumberlege, 50, 37,689 pounds. HOME OFFICE 
Minister of State: David Maclean, 40, 51,402 pounds 
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Minister of State (Lords): Earl Ferrers, 63, 44,945 
pounds. 

Minister of State: Pete: Lloyd, 55, 51,402 pounds. 
Parliamentary Under-Secretary of State: Charles War- 
dle, 53, 44,611 pounds. LORD CHANCELLOR'S 
DEPARTMENT: Parliamentary Under-Secretary of 
State: John Taylor, 51, 44,611 pounds. DEPARTMENT 
OF NATIONAL HERITAGE: Parliamentary Under- 
Secretary of State: lain Sproat, 54, 44,611 pounds. 
NORTHERN IRELAND OFFICE: Minister of State: 
Robert Atkins, 47, 51,402 pounds. 

Minister of State: Michael Mates, 58, 51,402 pounds. 
Parliamentary Under-Secretary of State: Michael 
Ancram, 47, 44,611 pounds. 

Parliamentary Under-Secretary of State (Lords): Lord 
Arran, 54, 37,689 pounds. OFFICE OF PUBLIC SER- 
VICE AND SCIENCE: Parliamentary Under-Secretary 
of State: David Davis, 44, 44,611 pounds. SCOTTISH 
OFFICE: Minister of State (Lords): Lord Fraser of 
Carmyllie, 48, 44,945 pounds. 

Parliamentary Under-Secretary of State: Lord James 
Douglas-Hamilton, 50, 44,611 pounds. 

Parliamentary Under-Secretary of State: Allan Stewart, 
50, 44,611 pounds. 

Parliamentary Under-Secretary of State: Sir Hector 
Monro, 70, 44,611 pounds. DEPARTMENT OF 
SOCIAL SECURITY: Minister of State: Nicholas Scott, 
5 51,402 pounds. 

Parliamentary Under-Secretary of State (Lords): Lord 
Henley, 39, 37,689 pounds. 

Parliamentary Under-Secretary of State: Alistair Burt, 
38, 44,611 pounds. 

Parliamentary Under-Secretary of State: William Hague, 
32, 44,611 pounds. DEPARTMENT OF TRADE AND 
INDUSTY: Minister of State: Tim Sainsbury, 60, 51,402 
pounds. 

Minister of State: Tim Eggar, 41, 51,402 pounds. 
Minister of State: Richard Needham, 51, 51,402 pounds. 
Parliamentary Under-Secretary of State: Neil Hamilton, 
44, 44.611 pounds. 

Parliamentary Under-Secretary of State: Patrick 
McLoughlin, 45, 44,611 pounds. 

Parliamentary Under-Secretary of State (Lords): Bar- 
oness Denton, 37,689 pounds. DEPARTMENT OF 
TRANSPORT: Minister of State: Roger Freeman, 51, 
51,402 pounds. 
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Minister of State (Lords): Earl of Caithness, 44, 44.945 
pounds. 

Parliamentary Under-Secretary of State: Steven Norms, 
48, 44.611 pounds. 

Parliamentary Under-Secretary of State: Robert Key, 48, 
44,611 pounds. HM TREASURY: Financial Secretary: 
Stephen Dorrell, 41, 44,611 pounds. 

Paymaster General: Sir John Cope, 56, 44,611 pounds. 
Economic Secretary: Anthony Nelson, 44, 44,611 
pounds. WELSH OFFICE: Minister of State: Sir Wyn 
Roberts, 61, 51,402 poun’s. 

Parliamentary Under-Secretary of State: Gwilym Jones, 
46, 44.611 pounds. WHIPS: Commons: 

Chief Whip: Richard Ryder, 43, 56,369 pounds. 
Deputy Chief Whip: Greg Knight, 43, 51.402 pounds. 
Comptroller of the Household: David Lightbown, 60, 
41,357 pounds. 

Vice Chamberlain of the Household: Sydney Chapman, 
$7, 41,357 pounds. 

Lord Commussioner of the Treasury: Irvine Patnick, 63, 
41,357 pounds. 

Lord Commissioner of the Treasury: Nicholas Baker, 54, 
41,357 pounds. 

Lord Commissioner of the Treasury: Timothy Wood, 42, 
41,357 pounds. 

Lord Commissioner of the Treasury: Andrew MacKay, 
43, 41,357 pounds. 

Lord Commissioner of the Treasury: Andrew Mitchell, 
37, 41,357 pounds. 

Assistant Government Whip: Timothy Kirkhope, 48, 
41,357 pounds. 

Assistant Government Whip: Robert Hughes, 41, 41,357 
pounds. 

Assistant Government Whip: James Arbuthnot, 40, 
41,357 pounds. 

Assistant Government Whip: Michael Brown, 41, 
41,357 pounds. 

Assistant Government Whip: Derek Conway, 40, 41,357 
pounds. Lords: 

Chief Whip: Lord Hesketh, 42 

Deputy Chief Whip: Earl of Strathmore and Kinghorne, 35 
Lord in Waiting: Viscount Long, 64 

Lord in Waiting: Viscount Astor, 41 

Lord in Waiting: Viscount St Davids, 76 

Lord in Waiting: Viscount Goschen, 27 

Baroness in Waiting: Baroness Trumpington, 70. 
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President Notes Interest in U.S. Domestic Success 


LD2705 134493 Hamburg DPA in German 1236 GMT 
27 May 93 


[Text] Bonn (DPA)}—Presiden: Richard von Weiz- 
saecker has underlined Bonn’s “quite outstanding inter- 
est’ in U.S. President Bill Clinton being able to solve his 
domestic problems. The United States cannot retain its 
leading international role if urgent domestic problems 
such as education and health are put back a further 10 or 
15 years, Weizsaecker said today after returning from his 
four-day official visit to the United States. Fer that 
reason, the most important aspect of U.S.-German rela- 
tions at present is to monitor the success of Washington's 
domestic policy. Weizsaecker met Clinton for the first 
time on his visit to Washington. He also visited the new 
Holocaust museum in the U.S. capita!. In Chicago he 
gave a speech which discussed German foreign policy 
and expressed appreciation of the U.S.-German partner- 
ship. On his return from his visit, Weizsaecker also 
expressed the hope that the question of Bundeswehr 
participation in international UN peace missions wil! be 
clarified in the coming months. To that end, political wil! 
and legal clarification “without pressure from inside or 
out” are necessary. 


Editorial Views Criticism of Clinton 


AU2705145393 Duesseldorf HANDELSBLATT in 
German 27 May 93 p 2 


[Viola Herms Drath editorial: “Clinton Makes Losses” 


[Text] The Democratic pipe dreams and hopes for a rebirth 
of the nation that Bill Clinton's election promises aroused 
have almost disappeared in the short months of his busy 
term of office. Confronted with a revolt in the Democrati- 
cally dominated House of Representatives agains: b's tax 
package, which was inspired by the left, the “President of 
change” 1s exposed to increasing criticism, which, by no 
means, comes only from the Republicans. 


What has manifested itself is the administration's inde- 
cision in dealing with immigrants from Haiti, inter- 
preting the North American Free Trade Agreement 
(NAFTA), and defining relations with China, Iran, and 
Iraq, and its indecision regarding the recognition of the 
newly elected regime in Angola and the Bosman conflict 
The chance Clinton had as chief of state of the only 
superpower to take over the leadership role of the 
Western world in the Bosnian conflict was thwarted by 
the opposition in Congress and the policy of the Euro- 
peans. In the election campaign, Clinton was anxious to 
help the Muslims at any cost. Now he says that Bosnia 1s 
a “European problem.” Thus, it was Russian Foreign 
Minister Andrey Kozyrev who initiated the peace plan 
for the Balkans, which was worked out in Washington 
with Britain, France, and Spain. 


To bridge the differences with the Europeans, Clinton's 
administration agreed to the plan, even though it fails to 


GERMANY 


A 


mention the return of the areas conquered by the Serbs 
In the framework of this strategy, which still has to be 
approved by the UN Security Council, the United Siates 
currently only feels bound to protect the enclaves from 
the air. However, Clinton is now skeptically warning 
about a temporary solution that could lead to another 
destabilization. At the same time, the President has 
made it clear that the United States will not allow itself 
to be pushed into a position from which another 
Northern Ireland, Lebanon, or Cyprus could develop 


The public did not miss the domestic and foreign policy 
pirouettes. Instead of the expected deeds, the people see 
a president who spends more lume on speeches in an 
election campaign style than on the implementation and 
defense of his programs in the House of Representatives 
and the international arena 


The result 1s considerable disappormntment. According to 
recent Opinion polls. seven out of 10 Amencans think 
that the nation is on the wrong road. Among politicians, 
there 1s already talk—<ertainly rash talk—about a pres- 
ident who will hardly be elected for a second term in 
office. One thing 1s clear to the old professionals: The 
voters will not back a president under whose leadership 
the country may lose its direction 


Iwo Navy Ships To Monitor l N Embargo 


LD2708134793 Hambure )P4 in German 1237 GM7 
27 May 93 


[Excerpts] Bona (DPA}—The German Navy now ts to 
send two ships to the Adnatic to monitor the UN 
embargo against the rump Yugoslavia. This was decided 
by the cabinet in Bonn today Government spokesman 
Dieter Voge! said that the frigate Bremen and the 
destroyer Rommel! are to take part in the monitoring 
operation together with other allied units. Thus far, the 
German Navy has ordered only one ship to be sent to the 
Adriatic. By sending the two ships, Germany wants to 
contribute to the restoration of peace and to help the 
oppressed people in former Yugoslavia, Vogel stressed 
[passage omitted] 


Owing to the unclear constitutional situation as com- 
pared with us allied partners, the German Navy vessels 
do not have the mght to stop an embargo-breaker by 
firing a shot across the bows if necessary. They are 
permitted only to report their susproons. The crews of 
other allied warships then will have to conduct the 
investigations 


DPA was told by Navy circles that so tar. no shot has 
been fired by a patrol vesse! to stop a ship suspected of 
breaking the embargo, but several ships already have 
been seized and escorted to an Htahan harbor to be 
searched. From there they were sent home with the 
outlawed cargoes. the sources said 
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Semalia Deployment Area Criticized as 
Hazardous 


93ENOS40A Hamburg DER SPIEGEL in German 
No 20, 17 May 93 pp 36, 37 


{[Unattnbuted article: “Just a Show of Arms, Deploy- 
ment Area for German Aid Mission Now Set—An 
Uneasy Area, Strewn with Mines”] 


[Text] The sight of a German uniform in the midst of the 
Dark Continent prompted TV globetrotter Hardy 
Krueger to make a statement of solidarity. He filled out 
an autograph card in capital letters: “To our boys on the 
Horn of Africa with a cordial greeting—just come home 
to me safe and sound.” 


He did not mean the Bundeswehr. Krueger does not care 
for German pretensions of being a great power. 


The greeting was for a civilian organization, the Tech- 
nical Assistance Office (THW). In Nairobi, Kenya, the 
actor had met a helper in the blue uniform of the THW 
who was waiting for a flight to the impoverished country 
of Somalia. 


For weeks now, personnel of the THW have been pro- 
viding solid humanitarian aid in the shot-up metropolis 
of Mogadishu, in the bustling port city of Bosaso in the 
northeast, and in several other places. They repair water 
lines, drill wells, and restore hospitals. 


Meanwhile, at home, politicians, military people, and 
diplomats have been arguing about whether and how and 
where and when the Bundeswehr can march into 
Somalia for a supposed humanitarian mission. On 
Wednesday of last week, Volker Ruche (CD\' {christian 
Democratic Union]) sent forth an advance detachment 
of his force of 1,600 soldiers. 


But it has long since ceased to be a matter of the hunger 
of the “needy population” in Somalia (Bundeswehr 
Chief of Staff Klaus Naumann). The hunger has been 
stilled by civilian aid orge izations since the much- 
publicized landing of U.S. Marines last December. The 
Red Cross is closing its soup kitchens. 


It is now a matter of power and econonnic interests in a 
State that was pumped full of weapons by the ‘vest and 
East in the Cold War and in the end attracted attention 
to itself only through the misery of its people. 


Rivaling Somali Generals Farah Aidid (headquarters: 
Mogadishu) and Mohamed Abschir Mussa (Headquar- 
ters: Bosaso) view the Bundeswehr as a welcome auxil- 
iary force. It could help to make one of them the sole 
power and quickly make their corrupt clans prosperous. 


The Americans want to stabilize their influence in East 
Africa with the help of the blue helmet soldiers. It 1s 
important to secure the drilling rights of North American 
oil companies. Last week the drilling pipe of the U.S. 
multinational concern Conoco still lay in sight of the 
supply ship of the THW in the port of Mogadishu. 
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“We have huge oil reserves,” asserts Adhirashid Mussa, 
president of the Canadian-Somali development and tele- 
communications firm Somcana, whose company head- 
quarters in Bosaso serves as a switching center for the 
clan of Generai Abschir. “If the Germans come to us in 
the northeast, we can drill oil in peace and thrive.” 


The Americans consider the UN operation in Somalia 
(UNOSOM) to be a “blueprint” for impernal interven- 
tion in other crisis countnes of Afnca. “What 1s hap- 
pening here.” cr.tical German diplomats warn, “sets a 
precedent—for Germany as well.” 


The critics on site lack a “clear concept” of the pending 
German action. “Only to show arms,” they warn, can 
probably not be the focal point of Bonn’s policy outside 
of NATO territory. 


Precisely that, however, 1s what the Americans expect, 
who—together with a Turkish general put forward as a 
figurehead—have the say with the 'NOSOM troops. 


Its 28,000 soldiers from the whole world have had a 
peacemaking mission since the beginning of May 
Indeed, in the language of the military people. i 1s a 
mission “in a hostile environment” and equipped |. ‘h 
“heavy weapons for offensive operations” instead ae 
previously allowed “light armament for self-detense 
operations.” Human lives and property are to be pro- 
tected with the “necessary force of arms.” 


U.S. Maj. Gen. Thomas Montgomery, vice commander 
of UNOSOM, gave “several options” to German Gen 
Georg Bernhardt, who three weeks ago in Mogadishu 
was seeking a sensible task for the “Somalia support 
unit.’ Bernhardt got the fecling that at the present time 
the foreign combatants do not take their German helpers 
very seriously 


Thus, to be sure, the German was allowed to take part in 
the daily security briefing, in which military people and 
civilian aid organizations exchange ideas every morning 
on the security situation in the country. But the US 
comrades failed to introduce the German by name 


The Americans assigned to an officer accompanying 
Bernhardt, who stayed behind with two other soldiers in 
Mogadishu, a former generator hut on the rambling 
grounds of their former embassy, which now serves as 
headquarters for UNOSOM. as staff quarters. Lt. Col 
Gerhard E. Sontheim had to ask helpers from the THW 
to make an entry door for the dark dungeon. 


“The Germans are welcome whenever they come,” says 
General Montgomery with a smug smile. But: “They 
must adapt to our operational concept.” 


That goes against the intentions of Bonn Under a 
cabinet resolution, the boys from the self-proclaimed 
“strong force” were supposed to operate only in pacified 
areas. And they were not supposed to fight against clan 
militia or marauding bands. 
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Montgomery had wanted to place a German combat 
formation next to troops from Belgium and Botswana in 
troubled Kismaju. But the week before last Belgians shot 
several supporters of Aidid who wanted to fight with 
supporters of their opponent Abschir. 


Thus this brigade section, called a “responsibility area” 
in the nice UN jargon, was eliminated as an operational 
zone for the Germans. 


The week before last that was also true for the region 
around the place Belet Huen. There, about 300 km to the 
north of Mogadishu near the Ethiopian border, the 
Canadian Army is employed. Lieutenant Colonel 
Sontheim wanted to acquire some of the battle-proven 
equipment from it. But the Canadians are already 
leaving and the Bundeswehr cannot be operationally 
ready until the beginning of August. 


To be able to move to some extent, the Canadians have 
so far had to eliminate about 5,000 mines. And after a 
pump for the fueling of helicopters disappeared. they 
also killed several Sonal: puillagers. 


Hence the area was too risky for the people in Bonn—for 
the time being. But what is a “secure area” if a clan 
militia can repair combat tanks unmolested before the 
eyes of the UN troops at a former army barracks in the 
middle of Mogadishu? 


“Secure is a matter of definition,” says a Bonn diplomat 
simply. For under the UN definition all zones in which 
UNOSOM contingents patrol are now “secure” whether 
there 1s shooting there or not. 


So Montgomery had his way and the Bundeswehr 1s 
going to Belet Huen instead of the peaceful northeast 
that was previously foreseen, a region that the Somalis 
call the “land of the fragrances and spices."’ Montgomery 
does not even see this zone as a “responsibility area.” 


The less peaceful Belet Huen is one of the strategic 
centers from which General Montgomery wants to reach 
the central region heretofore free of UN troops. It has 
not yet been reconnoitered and certainly not pacified. 
No one knows how many and what kinds of weapons are 
there. 


Things could soon become troubled there. Dahir Salad 
Hassan, adviser to General Aidid, who sets the tone in 
the central region, accuses the United Nations of 
wanting to use the extension of its operational area in 
Somalia to create “a burning world” and “Lebanese 
conditions * Dahir: ““We will fight against that.” 


It appears that the German military people are looking 
forward to their mission on the distant continent. 
German development helpers are perplexed. “It 1s, after 
all, a matter of the development of the country, not of 
occupation,” criticizes Peter Schumann from the UN 
Development Program. 
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Why, also asks Karl Weis frowa Caritas, “can Germany 
afford an expeditionary corps but not a corps for devel- 
opment assistance?” 


The Social Democrats had made the proposal some time 
ago in the Bundestag. It was rejected by the coalition 
majority. 


Iranian Intelligence Blamed for hwy Jish Killings 
LD2705135093 Hambure DPA in Gert a 1225 GMT 
27 May 93 


[Text] Karisruhe/Berlin (DPA}—The jew ©. pri.secutor 
general has broughi charges of murder aga) .si the alleged 
Mykonos assassins. Four Kurdish politicians were shot 
dead in the ‘Mykonos’ restaurant in Berlin in September 
1992. The assassins are said to have carried out the 
shooting upon the orders of the Iranian intelligence 
service VEVAK, it is stated in the charge sheet which 
was made public today 


A 34-year-old Iranian, Kazem Darabi, and two Leba- 
nese, Yusuf Amin and Abbas Ruhayel, are to face 
charges on suspicion of joint murder at the Berlin Higher 
Regional Court. Two further people are accused of 
assisting in the crime. All five were arrested in either 
Rheine in Westphalia or in Berlin last year. They are 
now being held in custody 


The charge sheet says the alleged man behind the attack, 
Kazem Darabi, is an Iranian agent. After he was given 
orders to carry out the assassination he 1s said to have 
hired the four arrested men and two further Lebanese 
who are still at large. The assassination was planned in 
an apactment rented in Berlin for subversive activities. 


Sadeq Sharafgandi, secretary general of the Kordestan 
Democratic Party of Iran (KDP), and three other oppo- 
sition figures were killed in the attack. [passage omitted] 


Russian Delegation Visits GSG-9 Headquarters 


LD2708042293 Moscow ITAR-TASS in Enelish 1748 
GMT 26 May 93 


[By ITAR-TASS correspondent Gennadiy Kulbitsky] 


[Text] Sankt Augustin (Germany) May 26 (TASS}—The 
Russian Security Ministry deregation, led by Minister 
Viktor Barannikov, was welcomed on Wednesday [26 
May] with Russian and German national flags carried by 
two parachute jumpers on a territory not far from Bonn 
where Germany's only special unit for combatting ter- 
rorism 1s located. The unit 1s known in the country as 
Group GSG-9 


Today's visit by the Russian Security Ministry delega- 
tion has become a landmark in the current development 
of relations in Europe. with former foes turning into 
allies, as was noted during the visit of the Russian 
delegation consisting of first-rate specialists, above all in 
fighting terrorism. 
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“The process towards Europe's unification, which is now 
underway, should proceed unhindered”, stressed 
Juergen Bischof, chief of GSG-9. “Therefore. the process 
of border opening should be preceded w' 1 that of 
developing cooperation between Europear. .pecial ser- 
vices, including those of Russia and Germany”. 


On the same day, the Russian delegation visited the 
Koeln-based headquarters of the German Federal 
Agency for Protecting the Constitution, where a Russo- 
German agreement was signed on cooperation in the 
field of security. 


In an interview with TASS, the Russian security minister 
described the visit as extremely vatense and interes.ing. He 
said, “our efforts were aimed a1 developing the agreements 
reached during the Moscow meeting between Russian Pres- 
ident Boris Yitsin «nd German Chancellor Helmut Kohi in 
December, 1992. In doing so, we paid particular attention to 
possible cooperation of special services in such fields as 
combatting international terrorism, pretection of nuclear 
installations, and exposing criminals engaged in mass arms 
trade”, the minister said. 


Defense Ministry Sends Food Packets to Georgia 


LD2805085393 Berlin DDP in German 0647 GMT 
28 May 93 


[Text] Bonn (DDP)}—Federal Defense Minister Volker 
Ruehe has provided 30,000 food packets free to the 
suffering people in the conflict region of Georgia-South 
Ossetia. The Defense Ministry reported today in Bonn 
that transportation of the food to Georgia will be 
financed and organized by the Foreign Ministry. 


More Evidence of Illegai Waste Exports Found 


LD2605 183993 Hamburg DPA in German 1459 GMT 
26 May 93 


[Excerp:s] Bonn/Kiev (DPA)}—The scandal concerning 
the illegal export of waste to Ukraine has widened. 
Environment Minister Klaus Toepfer has evidence that 
further waste, some of it declared as economic goods, 
was sent io Ukraine. In an interview with DPA today he 
said he would be holding talks with his counterpart in 
Kiev on 9-10 June, when he will be accompanying 
Federal Chancellor Helmut Kohl to the Ukrainian cap- 
ital. [passage omitted] 


Toepfer said that plastic waste from municipal dumps 
and electronic scrap was delivered to Ukraine without 
the knowledge of the German authorities. The delivery 
was evidently facilitated by import papers from Ukraine. 
Toepfer, who is to sign an environmental agreement in 
Kiev, is to urge his counterparts there to take tougher 
action agains: these waste imports. It was unacceptable 
“for Germany's standing to be repeatedly burdened by 
such practices.” [passage omitted] 
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Kinkel: African Aid Linked te Democracy 
LD2505172293 Hamburg DPA in German 1536 GMT 
25 May 93 


[Excerpt] Bonn (DPA)—German Foreign Minister 
Klaus Kinkel today told Afncan ambassadors in Bonn 
that Germany links the provision of developrrent aid to 
democratic achievereats and the desire for self-help. 
Kinkel was the traditional guest of ambassadors from 
member-states of the Organization of Afmcan Unity 
(OAV). which celebrated its 30th anniversary today. 


A few days after his return from the conference of German 
ambassadors to Afnca in Accra, Kinkel reiterated the 10 
guidelines devised by the diplomats at the conference. The 
major objective of these is “to link our policies to the 
achievements and successes of our partners.” Independent 
democratic structures were essential. Speaking to the 
ambassadors, Kinkel explicitly mentioned “the rule of law, 
human nghts, and the invo!.ement of the population.” 
Afnca remains a main pillar of German development aid, 
focusing on the central problems of combating poverty and 
epidemics, including AIDS 


Kinkel reminded the ambassadors of previous German 
aid, which amounted to around $0 billion Deutsche 
marks [DM]. Twenty-nine of the poorest countnes had 
debts worth around DM 7 billion waived. Kinkel 
announced increased cooperation with South Africa to 
help the country abandon apartheid more quickly. [pas- 
sage omitted] 


Bonn Announces Increased Aid for Mali 


LD2708095693 Hambure DPA in German 0707 GMI 
27 May 93 


[Text] Bonn (DPA)}—The German Government has 
increased its development aid for Mali in order to support 
the politic! and economic reforms in the Sahel country 
One hundred and fifteen million German marks [DM] are 
available for the pernod 1993-94. after and of DM8S 
million in the period 1991-92, the Federal Ministry for 
Economic Cooperation annoum od today. The additional 
special aid totalling DM 30 million 1s to be used for the 
consolidation of the young democracy and for the resolu- 
tion of ethnic troubles un the north of Mali 


The new coalitr <i which emerged from democratic c}ec- 
tions aficr decades of military dictatorship favors 
stronger political integration and socio-cconomic 
improvements for the population groups living in the 
north, including the Tuaregs. Minister for Economic 
Cooperation Carl-Dieter Spranger stressed in talks with 
Malian Foreign Minister Mohamed Aloussine Toure 
that the increase in and clarifies his basic conviction that 
“committed political and economic reforms in the devel- 
oping countries deserve our increased support.” 
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Minister Blocks Aid to Guatemala 


LD2705 103193 Berlin DDP in German 1003 GMT 
27 May 93 


[Text] Bonn (DDP)}—Following the breach of the Con- 
stitution by the President of Guatemala, Jorge Serrano 
Elias, Economic Cooperation Minister Carl-Dieter 
Spranger has biocked financial cooperation with the 
Central Amencan country. The minister ordered that 
until further notice Guatemala should be given no new 
promises of aid and that no new financing contracts will 
be concluded over and above the ones already agreed, 
the Economic Cooperation Ministry announced in Bunn 
on Thursday [27 May]. This means that 125 mullion 
German marks [DM] will >e blocked. 


Spranger condemned the fact that Serrano has sus- 
pended passages of the Constitution, that Parliament has 
been dissolved, and that high-ranking judges have been 
removed from office, and demanded the restoration of 
democratic order. Human nghts, democracy, and secu- 
rity are vital criteria for the nature and extent of Ger- 
mat. ,"s development cooperation, the minister stressed. 


Kohi, Czech Leader Discuss Czech EC 
Membership 


LD2705174893 Prague CTK in English 1510 GMT 
27 May 93 


[Text] Bonn, May 27 (CTK correspondent}—At their 
meeting in Bonn today, Czech and German Premiers Vaclav 
Klaus and Helmut Kohl [title as received] discussed the 
Czech Republic's integration into the European structures, 
including the European Community (EC}. 


The two politicians attend here an international congress 
Europe on the path to a political union. 


Kohl and Klaus discus.ed a possible organisational inter- 
mediate stage for the Czech Republic on its way to the 
EC, which could help the Czech Republic to become a 
full-fledged EC member sooner. 


Czech Ambassador to Germany Jin Grusa [name as 
received], who was present at the meeting, told journal- 
ists that no timing of the Czech Republic's association 
with the EC had been taken up and tha: it was inappro- 
priate to set any exact prognosis. 


Although Kohl did not say so, the Czech representatives 
gained the impression at the meeting that the association 
might be realised before the end of the century, Grusa said. 


Grusa drew attention to the fact that the Bona cong. css 
was attended by Kohl and Ruud Lubbers, premiers of 
Germany and the Netherlands, which are the EC 
founders, by Carl Bildt, premier of Sweden, which 1s to 
be admitted inte the EC in the near future and by Klaus, 
representative of a state with the prospect of being 
admitted within a foreseeatle future. 


Kohl supported the idea of allowing deputies from the 
eastern reform countries to attend the European Parliament 
meetings, having an advisory voice, until these countries are 
admitted as the body's full-fledged members. 


oe ee 
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Kohl Rejects Exchanging Mark for Weaker 
Eurocurrency 

LD2705112893 Hamburg DPA in German 1022 GMT 
27 May 93 


[Text] Bonn (DPA}—The German Government 1s not 
prepared to exchange the German mark for a weaker 
European currency in the course of economic and cur- 
rency umion. Speaking in Bonn on Thursday [27 May] at 
a congress on Europe held by the Konrad Adenauer 
Foundation, which has close links with the Chnstian 
Democratic Union, Chancellor Helmut Kohli said: “We 
want the future European currency to be just as stable as 
our tried and tested German mark.” Hence, all countnes 
of the Community have to make greater efforts to fulfill 
the Maastricht Treaty’s list of criteria. At present only 
Luxembourg 1s doing so, he said. 


Germany 1s also under an obligation to do its “home- 
work,” in order to create the indispensable conditions set 
down in the Maastricht Treaty for participation in 
currency union. The aim of the federal government is to 
ensure that the criteria should be fuifilled if possible by 
1996, and by 1998 by the latest. “This 1s and remains the 
prior condition for the introduction of a common Euro- 
pean currency,” Kohl said 


In addition to further stey.s toward a joint foreign and 
security policy, Kohi called for the harmonization of 
asylum and immigration policy on a European level. 
This has nothing to do with closing borders, but the 
abuse of thc mght to asylum has to be curbed. The 
chancellor called for an expansion of the European 
Union to include Sweden, Finland, Norway, and Austria 
by 1995. Hungary, Poland, and the Czech and Slovak 
Republics also hvve to be brought closer to the Commu- 
nity. Admittedly, Russia cannot become a member of the 
political union, he said, but a form of association should 
be aimed at. 


Another urgent task 1s the formation of an effective 
European crime investigation union in orde: te combat 
internationally organized crime and the drug mafia. 
Kohl strongly emphasized that European umon ts not 
directed against the United States. 


Minister Welcomes New EC Farm Prices 


LD27085195893 Berlin ADN in German 14586 GMi 
2) May 93 


[Text] Bonn (ADN)}—The resolutions on the new agri- 
cultural prices in the EC adopted today in Brussels have 
brought clear improvements for German agriculture as 
compared with the original proposals, according to Fed- 
eral Agriculture Minister Jochen Borchert. Thus for 
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cereal, monthly storage grants have only been cut by five 
instead of 10 percent. The maximum permitted moisture 
content for intervention remains at 15 percent. This 
exception saves producers profit reductions of up to 
three percent, Borchert said this evening in Hamm. 


According to the minister, improvements are seen above 
all in the case of fallow land. The average fallow pre- 
mium is raised from around 590 German marks to 
around 750 in the business year 1994/95. Long-term 
fallow land is authorized in addition to rotation fallow, 
at a basic rate of 20 percent. Also important for the 
farmers is the extension of the traditional market order 
for sugar, Borchert added. The basic price for pork 
remains unchanged. The intervention price for butter 
will be cut by only three instead of five percent in the 
coming business year, which will probably not affect 
producer prices. The national milk quota is to be upped 
by 0.6 percent. Borchert expressed his strong commit- 
ment to anchoring the reform of the common agricul- 
tural policy in the EC both internationally and within the 
GATT context. 


on Unemployment Shows ‘Dangerous’ 


AU2705 164893 Munich SUEDDEUTSCHE ZEITUNG 
in German 27 May 93 p 21 


[(“mu.”-signed report: “Unemployment Within EC Out 
of Control”) 


[Text] Unemployment is threatening to become Europe's 
uncurable social disease. Almost half of the 17 million 
unemployed in the EC have been trying for more than 
one year to find a job, most of them without much hope. 
The current unemployment rate of 10.3 percent proves 
the EC’s economic inferiority toward Japan and the 
United States. Unemployment can no longer be brought 
under control with the instruments of growth policy. 
Thus, one is now “seeking a political answer.” 


The EC assumes that the reason that unemployment got 
out of control is the EC’s lacking competitive strength 
and a wrong economic policy. According to an action 
paper, the unemployment rate “shows a continuous and 
dangerous upward trend.” The rate went down during 
the years of the booming economy in the 1980's, “but is 
now rising all the faster’—despite the single market, 
which has just been introduced and is intended to boost 
employment. 


The Commission complains that “the employment level 
in the EC is already relatively low.” “In the 12 member 
states, less than 60 percent of the population that 1s fit 
for work actually has a job, compared to 70 percent in 
the United States, Japan, and the European Free Trade 
Association [EFTA’ .iaies.”” What is worse is that “the 
mirror image of this relatively unreceptive European 
labor market is a major hidden offer of people fit for 
work”—in other words, many EC citizens have given up 
hope and are no longer looking for a job. “Even if jobs 
are created during a period of economic prosperity, the 
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unemployment rate remains high because many people 
who are looking for jobs immediately register with labor 
offices.” In the late 1980"s, more than 9 million new jobs 
were offered while the unemployment figure only 
decreased by 3 million. 


The Commission is having problems with unequivocally 
admitting what is going wrong in the EC. The Commis- 
sion indirectly hints to wrong developments by com- 
paring the situation with that of the American labor 
market. Although the United States experienced an 
economic growth comparable to that of the EC in the 
past 10 years—about 2 percent per year—incomes per 
employee went up only half as strongly as in the EC, 
namely by | percent compared to 2 in Europe. The result 
has been an employment rate at the labor markets on the 
other side of the Atlantic that is some 10 percentage 
points higher than in Europe. As far as Japan is con- 
cerned, the Commission ascribes the relatively high 
employment level mainly to the very competitive man- 
ufacturing industry, “which is producing enough reve- 
nues to create new jobs in the service sector.” 


According to this diagnosis, the Commission ts not 
employing the necessary therapy. Instead of counter- 
acting the lacking flexibility of those who are looking for 
yobs and the lacking privatization, which are stripping 
many markets of their chances for growth, the Brussels- 
based organization is banking on the redistribution of 
work: “Employment on the labor markets 1s not only 
determined by the relative use of the factors work and 
capital but also by the ratio between the number of jobs 
and working hours (per employee). For example, Bel- 
gium and the Netherlands have about the same level of 
productivity. Nevertheless, Holland has about 10 per- 
cent more jobs than its southern neighbor. In Scandina- 
via, there are more job opportunities for women. Yet, 
the EC Commission does not regard it as its job to tell 
the national governments what to do. It offers its services 
as a center that helps to find the best recipes and make 
them public. 


IG Metall Demands Better EC Worker 
Safeguards 


AU 2705131893 Duesseldorf HANDELSBLATT in 
German 26 May 93 p 7 


[“uwr” report: “Trade Union Advocates Better Safe- 
guards for Workers in the —C"] 


[Text] Duesseldorf, 25 May—The !G Metall union ts 
demanding better protection for workers in the EC. Its 
criticism 1s mainly directed at the draft of the work-time 
guideline, the panned guide! x. for cross-border workers, 
and the delays concerning participation in decisionmak- 
ing. This is the result of an international comparison of 
working conditions drawn up by the trade union. 


At the European level 1G Metall calls for weekly work 
time to be limited to 40 hours and regular daily max- 
imum work time to be set at eight hours. In addition, 
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additional and weekend work 1s to be limited. In con- 
trast, the draft of the work-time guideline envisages an 
average maximum of 48 hours for weekly work time. 
Instead of a daily maximum work time it speaks of a 
minimum rest period of 11 hours. 


Regarding cross-border workers, IG Metall demands that all 
working conditions of the workplace should be applicable as 
minimum standards. However, if the home country’s 
working conditions are better, they must be applied. The 
trade union criticizes that the planned EC guideline envis- 
ages the application of only the general rules of the work 
place abroad, which includes wage contracts and company 
agreements Only in exceptional cases. 


1G Metall attaches particular importance to the planned 
guideline for cross-border workers for those areas where 
labor costs play a big role. In view of the gross differences 
in income within the EC. in the construction or trans- 
portation sector for instance, it 1s necessary for the 
guideline with the proposals for improvement con- 
cerning protection from social dumping to come into 
force soon. A person working in the construction sector, 
for instance, earns 1.5-3 ECU [European Currency 
Units] in Portugal, 2.12-2.52 ECU in Greece, 7.11-1097 
ECU in Germany, and 13.32-18.39 ECU in Denmark. 


In the view of IG Metall, participation in decision- 
making at the European level threatens to dry up within 
national borders. Neither the proposal by the EC Com- 
mission for European shop councils nor that for worker 
participation in decisionmaking in European share- 
holding companies has been put into effect so far. Even 
though one could criticize a few things in these drafts, 
they are an important, long overdue step toward better 
cooperation among workers in Europe. 


Despite great differences in the details of the rules for 
participation in decisionmaking, a core can already be 
seen, which is the same for almost all countries. In 10 
countries there are shop councils, which have at least 
information and consultation rights in economic and 
social questions. In the Netherlands and in Germany 
they are also granted the right to participate in decision- 
making. Only in Britain and Ireland is the formation of 
shop councils an exception. 


Bundesrat Approves New Asylum Law 


LD2808093993 Berlin DDP in German 0917 GMT 
28 May 93 


[Text] Bonn (DDP}—The Bundesrat (Upper House) 
today approved Germany's new asylum law. As the 
Bundestag (Lower House) had on Wednesday [26 May] 
already approved the amendment to Article 16 of the 
Basic Law, as well as the Asylum Processing Law and 
new regulations regarding benefit payments to asylum 
applicants, these amendments can now come into force 
on | July as planned. 
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‘Text’ of Old, New Asylum Rules Published 


AU 2805083893 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 27 May 93 p 2 


(“Text” of the old Article 16 and the new Articles 16 and 
16a of the Basic Law: “Text of the Old and the New 
Asylum Regulation” } 


[Text] Article 16 


1. Nobody must be deprived of his German citizenship. 
The loss of citizenship must only occur on the basis of a 
law, and against a person's will only if the person 
affected does not thereby become stateless. 


2. No German citizen must be extradited to another 
country. Politically persecuted persons enjoy the mght to 
asylum. 


Article 16 (new) 


1. Nobody must be deprived of his German citizenship. 
The loss of citizenship must only occur on the basis of a 
law, and against a person's will only if the person 
affected does not thereby become stateless. 


2. No German citizen must be extradited to another 
country. 


Article 16a (new) 


1. Politically persecuted persons enjoy the mght to 
asylum. 


2. Those who enter Germany from a member state of the 
EC or another third country, in which the legal status of 
refugees and the convention on the protection of human 
rights and basic liberties is guaranteed, cannot refer to 
Paragraph |. The countries outside the EC, to which the 
conditions of Sentence | apply, are determined by the 
law, which requires the support of the Bundesrat. In the 
cases of Sentence |, measures terminating the stay may 
be implemented irrespective of a legal remedy brought 
forth against it. 


3. The law, which requires the support of the Bundesrat, 
may define states in which, due to the legal situation, the 
application of the law, and the general political situation, 
it seems guaranteed that people there are neither exposed 
to political persecution, inhuman or humiliating punish- 
ment or treatment. A foreigner from such a state is not 
regarded as politically persecuted unless he presents facts 
from which it is to be concluded that he 1s subject to 
political persecution despite that assumption 


4. The implementation of measures that terminate the 
stay of a person is suspended by a court in the cases of 
Paragraph 3 and in other cases that are obviously 
unfounded or regarded as obviously unfounded only if 
there are serious doubts about the legality of such a 
measure; the scope of examinations can be restricted and 
late presentation may be left out of account. Any further 
details have to be determined by the law. 
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5. Paragraphs 1-4 do not oppose treaties under interna- 
tional law between member countries of the EC and with 
third countnes that—ain consideration of the obligations 
from the agreement on the legal status of refugees and 
the convention on the protection of human rights and 
basic liberties, whose appliance must be guaranteed in 
the treaty states—establish competence regulations for 
the examination of asylum applications, including the 
mutual recognition of asylum decisions. 


UN Refugee Commissioner Views Asylum Law 
AU2705195393 Munich SUEDDEUTSCHE ZEITUNG 
in German 26 May 93 p 10 


[Interview with Walter Koisser, UN refugee commis- 
sioner in Germany, by Herbert Prantl; place and date 
not given: “The European System of Refugee Protection 
Is Collapsing” } 


{Text} [Prantl] You will resign from your post at the end 
of May. For five years, you have been the refugee 
commissioner in Germany. Thus, the change of the basic 
right to asylum, the abolition of legal protection for 
refugees, is something like a farewell present to you. 
Should you have protested earlier and louder? 


[Kousser] | am also asking myself this now. Of course, the 
statements of my office have always been very clear. 
However, the German politicians did not follow our 
advice. 


{Prantl} Your five years in Germany were five years of 
tough asylum debates. What is the result? 


[Koisser] It is a great personal disappointment for me. It 
is true that I always said that the third-state regulation is 
a regulation that can be discussed. However, one needs 
provisions for exceptional cases; one cannot rigorously 
deport people in every case and without temporary legal 
protection, as it is planned for the future. | am very sad 
about the fact that the FRG has again not used the 
chance to simply include the Geneva Refugee Conven- 
tion in the asylum proceedings. Yet it has always talked 
about European harmonization! | cannot understand 
why so little attention is paid to the Geneva Refugee 
Convention in Germany. If in the future the FRG 
deports refugees to the neighboring countries without 
any regard for their further fate, the guarantees of the 
refugee convention are no longer ensured. 


[Prantl] Are you now hoping for help from the Federal 
Constitutional Court? 


[Koisser) This will take two to three years. In the 
meantime, the individual night to asylum will be ruined. 
The new asylum law restricts the basic sentence “politi- 
cally persecuted persons have the right to asylum” so 
much that almost nothing is left of it. The strict third- 
state clause deprives the courts of every opportunity to 
effectively help the refugees. Therefore, it would have 
been better for the refugees if the basic right to asylum, 
which allegedly continues to exist, would have been 
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completely expunged and if, instead, one had completely 
referred to the Geneva Refugee Convention. 


[Prantl] After the experts’ hearings with their compre- 
hensive criticism... 


{Koisser] ... nothing changed in the texts. The politicians 
had their preconceived opinion laid down, and they 
would not bother about it any more. They said: We will 
not abandon this position, and we insist on this position. 


[Prantl] What does the new asylum law mean in practice? 


{Koisser] The border authorities will ask every refugee in 
the future: Wait a moment, through which country have 
you come? Then 1 is said: through Poland or the Czech 
Republic. I see. Go immediately back there. However, it 
is easily conceivable that the refugee is not safe in these 
bordering countries, in the so-called safe third states, for 
example because he does not get access to asylum pro- 
ceedings there. | only have to look at my own homeland, 
Austria, where the people may quasi-automatically be 
taken into custody to secure deportation: If the refugee is 
immediately deported by the German authorities, 
without being able to defend himself juridically. if he 
does not get into asylum proceedings there and 1s, 
instead, deported to his homeland or another country 
where he is not safe from persecution, we will have 
arrived at a point where the whole system of protection 
from prosecution has collapsed. That really cannot be 
the point that the democratic states in Western Europe 
want. For this will not only continue in Germany. 
Restrictiveness will spread. 


[Prantl] The German asylum reform has been tackled 
under the headline of “European harmonization’... 


{[Koisser] What we have laboriously developed in Europe 
since 1945, this humanitarian idea of granting protec- 
tion—I see it seriously endangered because the described 
chain deportations may take place in the future. This 1s 
setting a very bad example for the rest of the world. We 
in Europe today are still racking our brains about how 
war and civil war refugees are to be treated here, on the 
Afncan Continent this question was already solved in 
1968 and later in South and Central America, too. 


We are still racking our brains about temporary protec- 
tion from persecution. In Germany we will not know for 
a long time yet what the protection promised to the civil 
war refugees within the framework of the asylum com- 
promise will be like. We have not yet seen the small 
print. 


(Prantl] If the new Basic Law article contradicts the 
Geneva Refugee Convention, is there a mechanism of 
sanctions against those who do not comply with the 
letters and the spirit of this agreement” 


[Kousser}] Other states that are signatories to the conven- 
tion might sue the FRG. 
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[Prantl] Would it also be conceivable that, for example, 
an African state might sue the FRG because of its 
noncompliance with the Geneva Refugee Convention? 


[Koisser] | cannot assess this. 


[Prantl] Why has the asylum debate in Germany 
assumed such strange aspects? 


{Koisser] One acted very narrow-mindedly. One always saw 
only one’s own four walls and said, for God’s sake, the FRG 
is the country that accommodates the most asylum-seekers 
in Europe. That is true, and it has various reasons: the 
geopolitical situation, the economic situation, and historical 
reasons. The problems were never really explained to the 
population. Very little was done to tackle the problems in 
the municipalities. For the asylum examination, one spe- 
cialized on very complicated proceedings with which one 
was finally unable to cope—and in this way one laid snares 
for oneself. It cannot be explained to somebody in the Third 
World that a highly developed country like the FRG is 
unable to deal with 400,000 applications for asylum because 
one has to cope with real mass flight movements there, 
partly in the poorest states that exist. Take Guinea, which 
accommodated thousands and thousands of refugees or 
Malawi, which accommodated 1.5 million refugees from 
Mozambique. If I assess this upon the population figures, 
there would have to be 7 million refugees in the FRG. 


[Prantl] What should be done? 


[Koisser] One has to concentrate on the causes of flight. 
So far, almost only lip service has been paid. 


[Prantl] One can never struggle against the numerous 
causes of flight that exist. 


{Koisser] But if nothing is done, the people will continue 
to take to the road. Sometimes people who have very 
little in their homeland can be provided with prospects. 
One does not leave one’s homeland so easily. 


Bundestag Approves Consolidation Program 


LD2705 164393 Berlin DDP in German 1526 GMT 
27 May 93 


[Text] Bonn (DDP)—The Bundestag today approved the 
Federal Consolidation Program (FKP) to finance the 
solidarity pact [for funding the rebuilding of Eastern 
Germany] by a large majority. The FKP, prepared by the 
Bonn Christian Democratic Union/Christian Social 
Union/Free Democratic Party [(CDU/CSU/FDP] coali- 
tion, provides for rescheduling of a total of DM [German 
Marks] 110 billion by 1995 to fund the new laender, as 
well to deal with financial burdens passed on by the 
former GDR. The sum also includes DM10 billion to 
reorganize the budgets of the laender of Bremen and 
Saarland [both in the West], as well as to continue the 
work of the Trust Agency. 


The cuts and nonwage benefits stipulated in the Federal 
Consolidation Program, such as unemployment, short- 
time work payments, and bad weather compensation, as 


GERMANY 13 


well as unemployment benefit will only come into force 
if the savings cannot be achieved through a more strin- 
gent combating of benefit abuse instead. The FKP also 
stipulates the reintroduction of the solidarity levy from 
1995 and a reduction in tax perks. The German Unity 
Fund 1s also to be increased in 1993 and 1994. 


Bundestag Approves Supplementary Budget 
LD2705 163193 Berlin ADN in German 1551 GMT 
27 May 93 


[Text] Bonn (ADN)}—The Bundestag today approved 
with a majority the 1993 supplementary budget. It allows 
additional expenditure of about DM [German Mark] 
22.5 billion. The central government will thus have a 
total DM458.14 billion at its disposal in 1993. The new 
borrowing will mse from a -urrent DM43 billion to 
DM67.57 billion. 


Upper House Approves Consolidation Plan, 
Supplementary Budget 

LD2805111693 Berlin DDP in German 1027 GMT 
28 May 93 


[Text] Bonn (DDP}—The German Bundesrat [Upper 
House] today unanimously approved legislation imple- 
menting financial agreements between the Christian 
Democratic Union, the Christian Social Union, the Free 
Democratic Party, and the Social Democratic Party 
relating to the solidarity pact [for funding the rebuilding 
of eastern Germany]. The state representatives also 
approved the supplementary budget for the current year. 


The Bundestag approved both items yesterday. 


Waigel Addresses Bundestag 


AU 2705095993 Hamburg ARD Television Network in 
German 0855 GMT 27 May 93 


[Statement by Finance Minister Theo Waigel at the 
Bundestag session in Bonn—live} 


[Text] Madame President, ladies and gentlemen, | am 
seizing this opportunity, dear colleagues, to convince 
you. Well, I have a lot of differences with my colleague 
{Social Democratic Party of Germany, SPD, budget 
expert Helmut] Wieczorek, but I probably agree with 
him on one thing: Our mutual view about his colleague, 
{SPD Bundestag Group financial policy spokesperson] 
Mrs. [Ingrid] Matthaeus-Meier [laughter]. It 1s definitely 
a loss in terms of pleasure that Mrs. Matthacus-Meier 
appeared only on television and not here as well, but in 
regard to Helmut Wieczorek’s passionate appeal for 
taking over power, I kept wondering who should do this. 
After all, Helmut Wieczorek would at least have brought 
along the proper first name [reference to Helmut Kohl], 
but there is no one else in the Social Democratic Party of 
Germany whom he can offer for the job. Not even [Free 
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Democratic Party, FDP, Chairman Otto] Count Lamb- 
sdorff in his speech—which was quite lively, actually, if 
you had always known everything earlier and in time. I 
would have made several different decisions also in the 
Free Democratic Party of Germany, Count Lambsdorff, 
but this is only as a remark on the side [applause]....[sen- 
tence as heard] However, today Count Lambsdorff did 
not show much liking for taking on such a coalition 
partner in order to complete what he has indicated. 
{unintelligible interjections} 


Colleague Wieczorek, it is correct that the federal con- 
solidation package is not the Solidarity Pact but only 
part of it, and you know very well how many meetings we 
have had with the trade unions in smaller and larger 
groups, how many meetings and agreements we have had 
with industry. You referred to it only in one place, but it 
was a very important part of this Solidarity Pact—and 
this is included in our federal consolidation package— 
that the federal government would assume the old debts 
from housing construction, which is something it need 
not have done, and thus finally abolished one important 
obstacle to investment in the east. [applause] 


You criticize us that already today we are talking—yes, 
have to talk—about the fact that we must save and 
consolidate even more. Ladies and gentlemen, where else 
should we do that if not now? At a time when we discuss 
important laws, where else should we say that it is time 
to do even more. [applause] 


Ladies and gentlemen, I think it is honest and necessary 
to say that the election year cannot be an obstacle. 
[applause] This election year of 1994 with 15 or 20 
elections is not a year of distributing gifts. It is a year of 
consolidation, because long- term stability and compet- 
itiveness of our economy is more important than looking 
for votes. In the end, | am convinced that the great 
majority of Germans seek stability and a forward- 
looking orientation for their homeland. [applause] 


I must tell you once again—as Count Lambsdorff has 
already told you—that it is simply demagoguery to 
constantly claim that we are reducing the top tax rate for 
those who earn most. You know very well that we are 
doing this only for business income and only so that 
capital stays in Germany, so that foreign capital will 
come to Germany and German capital does not go 
somewhere else. [applause] We do not want the process 
which the outgoing head of BMW recently described to 
continue—we must solve the internal problems of our 
company at the cost of the German economy. 


Ladies and gentlemen, if compa jies continue to ensure 
their consolidation and competitiveness only by shifting 
part of their production to other parts of Europe or the 
world, then, ladies and gentlemen, our top tax rate would 
be an obstacle to investment. This is indeed the case in 
some instances and, therefore, it must be reduced. 


[applause] 


You also mentioned the interest quota. Of course, it 1s 
high. Of course, we are also worried about it and I would 
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prefer it to be lower. However, you should not ignore 
your memory! From 1969 to 1982 [unintelligible inter- 
jections}—excuse me, it must be possible, after all, you 
were already in this world at that time. Therefore, it 
must be possible. You might have looked a bit younger, 
just like me, but still—the interest quota developed from 
2.7 perce: ‘© 9 percent. From 1982 to 1992 it developed 
from 9to. _ percent. 


Because we have to add the burdens that we have 
inherited and the reform of the Federal Railways and the 
former GDR Railways, the burdens of interest rate 
payments have increased to 19.5 percent from 1992 to 
1995, and 12.3 percent in the traditional budget. This 
means that the interest quota has doubled during our 
term in office, and I regret it. During your government, 
the interest quota tripled, ladies and gentlemen. You 
should be realistic when you represent and analyze 
financial data. [shouts] 


Let me say another word on the stabilizing factors. You 
agreed in the Bundestag Budget Committee when I said 
that balancing cyclical spending increases and cyclical 
deficiencies in revenues by increasing net borrowing, at 
least over a short term, is unavoidable. You agreed, and 
are nodding now, so why are you criticizing it now? 


Through a law on austerity measures and consolidation, 
we must, however, prevent such deficits from becoming 
structural deficits. That is why we have suggested the 
tough, necessary cuts in all areas. 


[Bundestag President Suessmuth} Mr. Minister, will you 
permit a question from Deputy Wieczorek? 


{Waigel] Of course. 


[Wieczorek] Mr. Minister, are you ready to note that | 
accept your position, that you have to have the mistakes 
made by the government legally certified, and that I only 
agree with you on the latter aspect? 


[Waigel] I would not have it legally certified because that 
would cost money [laughter, applause], but we are car- 
rying out what happened in the international cycle two 
years ago, and, as a result of Germany's reunification, 
the same thing is happening in our country two years 
later. 


To that extent, we are doing what has been donc in all the 
countries surrounding us. | regret that, but we are no 
exception, and one of the differences between our gov- 
ernment and your government consists of the fact that 
there has been no uninterrupted economic growth for 10 
years during your term of office, whereas we have to cope 
with a cyclical slowdown for once after 10 uninterrupted 
years of growth. [applause] 


By the way, regarding the misuse of benefits, we must 
fight it in all areas. Regarding tax evasion, | really ask 
you to approach the land governments primarily. The 
federal government is dealing with the issue. We main- 
tain working groups with the land governments, but 1 1s 
the business of the land governments, and | really ask 
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you to discuss it with the land finance ministers. You 
could set a great example. Why don't you talk with 
{North Rhine-Westphalian Finance Minister] Heinz 
Schleusser. He understands a lot about the matter. Why 
did he not do more, even though you keep crvticizing it 
time and again? 


By the way, the figure of 100-150 billion German marks 
[DM] that has been circulated recently is an illusion and 
not realistic at all. After all, there are 12,000 tax inves- 
tigators who are doing their jobs regularly and are highly 
qualified and committed. But we should also consider 
that currently we also need good tax officials in the new 
federal laender to set up a sound tax administration. We 
must make efforts to have a good tax administration 
everywhere. 


I must add, ladies and gentlemen, that I am not satisfied 
and I do not agree with what some of the German banks 
have done in connection with capital exports to Luxem- 
bourg. [applause] These people render a disservice to 
themselves by acting in such a way. | am very much in 
favor of the important trusting relationship that we have 
in Germany. 


It must not lead to not only letting customers have their own 
way, however, but also advising them sometimes. Several 
advertisements in this connection were not correct. 


Ladies and gentlemen, you are accusing me, you are 
accusing us, of creating debts. I assume responsibility for 
every single mark that we have spent on German unifi- 
cation since 1989. I am not ashamed of having paid for 
the withdrawal of Soviet troops from Germany. In 
particular, | am not ashamed of spending everything 
possible and necessary on German unification. 
[applause] 


In the time of the GDR we paid DM60,000 to 
DM80,000 for the freedom of every single prisoner in 
Bautzen or in other prisons. For this price, those who 
were persecuted by communism were able to save only 
their own lives, leaving behind all their friends, relatives, 
and property. This is countered by an average of 
DM35,000 in debts for every German in the new 
laender. Those who reject this sacrifice and describe it 
with cheap catchwords have no idea of the real German 
tasks and of a policy that really serves people. Being able 
to give freedom to i7 million people is worth the price 
we are currently paying in Germany. [applause] 


Well, of course there had to be criticism of the figures, 
forecasts, and revisions. Ladies and gentlemen, 
throughout we have stuck to what the IMF, OECD, EC, 
economic research institutes, Expert Council, and 
Bundesbank have said. We have never whitewashed 
anything, we have never assumed more positive figures. 
Ladies and gentlemen, I do have to rely on these expert 
opinions. If they are adjusted because the international 
economy is now having an effect on us, we also must 
adjust our plans. | must take note of the latest tax 
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estimate. I had to take the tax estimate of last November, 
and now | have to take the tax estimate of May and draw 
my conclusions. 


If we criticize someone, we must criticize everyone, 
including the institutes, Bundesbank, and all those who 
provided us with figures from their economic depart- 
ments. We have never whitewashed anything, we have 
never lied to anyone [unintelligible interyections], but we 
have taken these figures from what is available to you, 
too, and to everyone in Germany. [applause, unintelli- 
gible interjections] 


Ladies and gentlemen, the federal consolidation pro- 
gram, the addendum to the 1993 budget, and the loca- 
tion safeguarding law will be discussed in the Bundestag 
today and in the Bundesrat tomorrow. In the agreements 
with the laender on the redistribution of financial 
resources and on consolidation, we have done everything 
to gain time and come to a speedy solution. 


Colleague Schulz, | too would have preferred to get more 
from the western laender, believe me. Facing the ques- 
tion of whether we should wage an endless struggle for 
distribution for many months and perhaps not even end 
it before the summer recess, facing all the uncertainty for 
the eastern laender, the uncertainty for the investors, the 
uncertainty in the world about whether we will be able to 
solve the problem, I—and we all—decided to pay the 
price, which is very high for the federal government, and 
which I would have wanted more contributions to by the 
western laender. 


It would not have been justifiable any longer to delay the 
matter for months or even years. We had to do it now, 
Mr. Schulz, because next year, in the year of so many 
elections, this would not have been possible anymore. 
Postponing it to | January 1995 or until after the 
elections would have been proof of a weakness in 
German policy. [applause] 


We should not just talk about the past, however. We 
must also talk about the future, and this is what Count 
Lambsdorff did in his speech. The federal consolidation 
program is part of that fu‘ ere. 


Ladies and gentlemen, within a few months we have 
been able—and | still remember the protracted argu- 
ments between the federal government and the laender 
in the 1950's and 1960's—to come to a completely new 
system of financial redistribution for a new community 
of 16 laender with a drastically different economic 
capacity: Setting up a package of rules for inherited debts 
of about DM400 billion, which envisions their complete 
repayment within one generation, and bringing the 
laender and communities to a common line of consoli- 
dation which will yield double-digit savings for 1995, 
despite most different interests and ideological posi- 
tions. This, ladies and gentlemen, had to be managed. 


Alt the moment, we are experiencing the most severe 
recession since the founding of the FRG. It 1s not critical 
whether the real gross national product declines by 1.5 or 
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by 2 percent. The critical thing is the fact that all plans 
and expectations for a constant increase in prosperity 
must be revised. During the 1993-94 period we must be 
able to come to grips in social and financial terms with 
almost | million additional unemployed. We must push 
ahead with the reconstruction in the east despite a 
considerably weaker economic foundation in the west. 


This economic weakness completely changed the conditions 
for budget planning last year, in contrast to the expectations 
of all the experts. Now, because of the severe recession, we 
must come to grips with high losses in tax revenue—DM6.5 
billion for the federal government alone in 1993—and a 
deficit of almost DM20 billion in the Federal Employment 
Office. The negative economic impact amounts to approx- 
imately DM25 billion in the federal budget for this year 
alone. Even if the economic data improve, one cannot 
expect automatic relief for the situation in 1994. On tne 
contrary—if we do not act now, the financial situation will 
deteriorate even more. The third decisive element is: Ger- 
many’s international reputation for stability must not be 


endangered. 


If we lived on an island isolated from international 
economic trends, the excessive wage contracts and the 
lack of readiness for renunciation of the past few years 
could be corrected at any time in the future. if Germany 
loses its exceptional status as a country of stability, 
however, negative consequences for the overall economy 
and for the currency are almost unavoidable. 


Perhaps it is an inevitable exercise by the opposition in 
such a serious situation to blame all problems and 
alleged omissions on the government and to try to gain 
political capital from that. I consider it shameful, how- 
ever, when your criticism is reduced to cheap catch- 
words—such as allegedly biggest debtor and similar 
things—even though you know the development since 
1989, the connections with the international develop- 
ment, and the difficult process of adjustment in all parts 
of our society. [unintelligible interjections] 


Ladies and gentlemen, you talk of drastic savings and 
comprehensive cuts in expenditures everywhere. At the 
same time, your party colleagues are swarming all over 
the country, making one demand after the other. 
[applause] 


No one but the former and perhaps future SPD candi- 
date for the chancellor's office, Oskar Lafontaine, fills 
the headlines with additional demands for expenditures 
almost every day. Lafontaine demands from Bonn fur- 
ther federal subsidies for the Saarstah! company—this 1s 
a headline in HANDELSBLATT of 2! May. On 15 May 
1993 FRANKFURTER RUNDSCHAU headlined an 
interview with Oskar Lafontaine as follows: We Must 
Talk About Money With the Chancellor. 


What was meant was the summit on education, which, in 
Lafontaine’s view, should deal mainly with the provision 
of financial support by the federal government. 
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Mr. Minister President E:chel [Hesse minister president, 
SPD], let me make it quite clear to you: With the 
financial equalization plan, we have now fixed the 
funding for the east and west German laender in a way 
which rules out additional secondary or shadow budgets 
in the educational or transport sectors. [applause] 


Actually, there are some SPD members who are really 
financial experts and could comment on financial policy. 
Colleague Rudi Walther, for instance, very rightly said 
several weeks ago that new borrowing is unavoidable, 
that there is no leeway left in the 1993 budget, and that 
the largest part of the budget is earmarked for benefits 
and personnel costs. He said so in a AUGSBURGER 
ALLGEMEINE interview published on 6 May. 


Ladies and gentlemen—Graf Lambsdorff, you should 
know that AUGSBURGER ALLGEMEINE was men- 
tioned by Mark Twain, and you should know that the 
backwoods is important. Y ou have not lived in big cities 
your whole life, either. (laughter, applause] 


Ladies and gentlemen, we only have these three 
options—increasing new borrowing, irrespective of the 
cyclical implications, increasing taxes and income sur- 
charges over the postwar record that we have already 
achieved, or carrying out more drastic cuts, even more 
drastic cuts than we agreed upon in the consolidation 


program. 


Ladies and gentlemen, you of the SPD have no reason to 
criticize this, because that is precisely what your former 
Chancellor Helmut Schmidt did in 1982, even though 
there was no reunification. At that time you rejected 1, 
and therefore it was necessary to bring about a total 
change in financial policy. Now we are facing a situation 
in which we have to spend § percent of our gross national 
product for reconstruction in the east. This, ladies and 
gentlemen, requires consequences in financial manage- 
ment and thus even more spending cuts and consolida- 
tion measures. [applause] 


With the first option—more debt—we would jeopardize 
Germany's credibility as a stable country. The tax 
burden cannot be increased any further, because if there 
1s NO growth as a resuli, we will not earn a single German 
mark for the public coffers. The latest tax estimate has 
shown how fast previous tax increases carn be lost in a 
slow economic cycle. 


In 1995, the estimated tax loss of DM56 billion corre- 
sponds to twice the total amount expected to come from 
the solidarity surcharge in 1995. If we do not concentrate 
on the spending side now, we will not reach our goal. 
[applause] 


Ladies and gentlemen, since 1990 we have earmarked in 
the federal budget more than DM60 billion in spending 
cuts. The law on federal consolidation will result in 
further improvements, amounting to approximately 
DM10 billion for the federal budget in 1995. The 1993 
supplementary budget that we are also discussing today 
contains spending cuts totaling another DM5.5 billion. 
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They will essentially compensate for the additional 
funding envisioned in the supplementary budget for the 
new federal laender. 


In view of the current cyclical slowdown, however, all 
these spending cuts are not nearly enough. All spending 
cuts that I suggested when we prepared the federal 
consolidation program are on the table again now. I warn 
everyone not to criticize and reject these proposals from 
the start. I already see and read the headlines now: 
Drastic Social Cuts, It Concerns Us All, Strike At The 
Social Welfare State, and many other headlines. How- 
ever, there can be no talk of drastic social cuts if we 
compare the German social system, which is still exem- 
plary at the international level, with other social systems. 
[applause] 


Every austerity proposal reyected by the opposition, land 
governments, or coalition members, every alleged vic- 
tory over the finance minister, would be a Pyrrhic 
victory which would become a bitter defeat for the 
apparent winner but, regrettably, also for us all. 


Ladies and gentlemen, the range of measures can be 
outlined quickly. We only have to observe the drastic 
savings measures that almost all industrialized countries 
around us—regardless of the political orientation of the 
government parties—have tackled over the past few 
years or are planning now. The United States, France, 
Canada, and the Netherlands have decided not to raise 
salaries in the public sector. Canada even decided that 
two years ago. In Italy, France, and the United States, 
health insurance is to be supplemented by, above all, 
comprehensive contributions by the patients themselves. 
In Canada unemployment benefits have been reduced 
from 60 to 57 percent of the last salary received. In the 
Netherlands the welfare payment for people under the 
age of 27 is to be reduced by 20 percent. [unintelligible 
interyections] By the way, they have an excellent finance 
minister, Wim Kok—I suppose you know him. He 1s a 
Social Democrat and former trade union leader. I wish, 
Mrs. Fuchs, you had learned as much over the past years 
as my colleague Wim Kok. [applause, unintelligible 
interjections] 


Our neighbor France is also showing us what to do. On 
10 May a drastic thrift program and a package of 
measures for economic stimulation were presented. A 
total volume of DM25 billion in lower expenditures is 
being discussed. In our country, too, now everyone is 
forced to adopt a position. Everyone who refuses to agree 
to the necessary cuts will have to clearly commit himself 
to the negative effects for the state and the economy, 
which logically result from this rejection. 


Consolidation is the only possible policy for economic 
development at the moment. We will not call growth into 
question through thrift at the wrong time. This also 
refutes the argument of saving the economy to death. 
However, more important than any mechanical stimuli 
for economic development is the clear and proven will to 
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reduce state spe: ding, to limit the tax burden, and to 
reduce the strain on the capital markets. 


In addition, we must abolish all structural obstacles to 
growth. The Location Safeguarding Law, the reform of 
the stock exchange, privatization in cast and west, and 
the first elements of flexibility in wages in at the latest 
contracts for the metal industry in eastern Germany are 
the first steps to mobilize our reserves for growth beyond 
the classic, often outdated, mode of control through 
taxes. 


With this economic and financial policy strategy, we are 
corresponding exactly with the international recommen- 
dations and agreements. At the G-7 meeting in Tokyo, at 
the IMF spring meeting in Washington, and at the 
deliberations about the European growth initiatives in 
the Economic and Financia! Council, all parties involved 
agreed on the central tasks. Despite or perhaps because 
of the weak economy, we must reduce the state deficits in 
the medium term and, through lower interest rates, 
channel the scarce savings into investment, which 1s 
insufficient all over the world. Only in this way and by 
coming to terms with structural problems, which are 
almost identical all over the world, such as ossified labor 
markets, excessive health costs, and aging of the popu- 
lation, can a long crisis of growth be avoided. 


The following conditions and targets are valid for the 
decisions on the 1994 budget: 


New services are absolutely ruled out on principle. 
Wherever it 1s absolutely necessary to act, compensation 
must be achieved by cutting back expenditures to the 
same extent. This moratorium ts unlimited. We will cut 
back legal services within the framework of a thrift and 
consolidation law. This also applies to areas which have 
so far been considered taboo. The volume of saving must 
be sufficient to prevent an increase in new debt in 1994 
compared with 1993. Roughly, this 1s about DM20 
billion in the federal government alone. 


The increase in growth at the level of the entire state, that 
iS to say not only at the federal level but also at the level 
of laender and communities, must not be more than half 
as high as the reduced medium-term growth rate of about 
5.5 percent in nominal terms. This is the on’. way to 
reduce taxes and interest rates to an internationally 
average level in the second half of the 1990's. Regarding 
the austerity decisions, fair burden sharing must no 
longer be exclusively based on the incomes of employces. 
It is also important to achieve justice between those who 
have jobs and those who do not. We will make substan- 
tial cuts in all areas of the federal budget 


The basic objective for the personnel budget is zero 
growth. It 1s our goal to reduce all administrative 
spending and benefits cormrared to 1993. Against the 
background of the necessity to make cuts, the time for 
moving the federal authorities to Berlin—Mr. Schacuble 
quite nghtly pointed this out some time ago—must not 
be taboo, and, ladies and gentlemen, my very private 
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opinion, which is not coordinated with the Cabinet, is 
that even the salaries of ministers must not be taboo. 
[applause] 


The reduction of financial subsidies and tax allowances 
must [unintelligible interjection] —the laughter that 
froze on the government bench has partly become more 
relaxed again, ladies and gentlemen. The fact is that we 
must set a good example, because who should do it 
otherwise? 


The reduction of financial subsidies and tax benefits 
must continue at any rate—despite the disappointing 
discussion in this connection. I expect the opposition 
now to finally make a constructive contribution on this 
subject. Apart from general reproaches regarding the 
alleged insufficient cuts in subsidies, I have not heard 
anything from you in concrete terms. [applause] 


The major areas of subsidy—coal, agriculture, and the 
shipyards—must make another contribution. There 
must not be any subsidies in new areas, not even in 
eastern Germany. Any side-effects must be avoided. The 
principles of the degressive and limited nature of subsi- 
dies must be strictly applied. We must_adapt our social- 
benefit system to the new structures of distribution 
between east and west and the lower average incomes in 
eastern Germany. Compared to the situation before 
reunification, our national income is now 15 percent 
lower than in 1990. The structures and scope of state 
benefits must respond to this. State transfers must there- 
fore be abolished or be strictly linked to income ceilings. 
This applies even to family allowances. 


Moreover, those sectors of the population that are more 
prosperous must contribute their share for financing the 
allowances and benefits offered by the state from which 
they benefit. 


In the medium term, the following principles will apply 
to adapting our social security systems: 


The misuse of state benefits must be prevented wherever 
this is possible at tolerable expense. [applause] I am very 
glad that [Labor Minister] Norbert Bluem is dedicating 
great effort now to this problem. 


The accumulation of benefits must be prevented, and the 
purposefulness of benefits must be clearly increased by, 
for example, benefiting subjects rather than objects. 


I know that our proposals will not be applauded any- 
where. Our greatest success would be if the seriousness of 
the situation were finally fully understood everywhere. 


[applause] 


In the fall of 1982, that is to say more than 10 years ago, 
the new government presented its concept for economic 
and financial policy under the headline of weeding and 
sowing. This headline still applies today. 


We must not only remove the old obstacles to growth, 
secure the state finances on a permanent basis, and 


protect stability, we must also plant the seed for future 
growth, without which all our efforts would be in vain. 


Therefore, it is justified that the federal consolidation 
program, 1993 addendum to the budget. and the soli- 
darity pact are being discussed and decided on together 
today. For me, adoption of the location safeguarding law 
is part of the business foundation of the compromise on 
the federal consolidation program. [he high taxation 
component in the agreements demanded by the laender 
came about only under the condition of a parallel reduc- 
tion in taxes for companies that make investments. 


Ladies and gentlemen, | already said before what the 
chairman of the board of directors of an important 
German corporation stated: We are forced to solve the 
problems of our company at the expense of the German 
economy. This means that German companies must 
shift at least parts of their production to other countnes 
in order to remain competitive because of the high costs 
and tax burdens in our country. In the international 
distribution of foreign investment, Germany is already 
getting practically nothing. In view of the financial 
constraints, our location safeguarding law, which 1s, 
despite claims to the contrary, financially ne. tral, is the 
only possibility of standing on our own in the interna- 
tional competition for economic locations. Therefore, 
we have done everything to make i easier for the 
majority in the Bundesrat to approve the law. 


As a result of the reduction of the top tax rates and the 
component referring to medium-sized industries, all 
companies will get their equal share from the reduction 
of the tax burden. With the write-offs for initial savings, 
which spare the companies’ own capital, and the allevi- 
ations concerning the inheritance tax, we stress the 
importance of the small and medium-sized crafts, trade, 
and industrial companies for the recovery of our 
national economy. [applause] The cast German laender 
will enjoy particular advantages in the future as a result 
of the extension of special write-offs and the suspension 
of trade, capital, and property taxes. 


I am grateful to the top industrial associations for their 
support for our tax policy. I would like to urgently warn 
those in industry who criticize individual measures, such 
as the counter-financing measure: The path that we have 
embarked upon is the only feasible one at the moment in 
order to ease the tax burden on Germany as an industrial 
site. If this effort is blocked, no alternative plan 1s 
conceivable for the foreseeable future 


Ladies and gentlemen, dear colleagues, from the safety of 
the editorial desk and from calm opposition offices, we 
have been repeatedly called upon to talk about blood, 
sweat, and tears as Winston Churchill did at the beginning 
of World War II. I deliberately did not use this rhetoric, 
and I have repeatedly justified this because reunification 
has nothing in common with war. [unintelligible interjec- 
tions] We need not sacrifice our blood and our lives— 
thank God. On the contrary. In November 1989 relatives 
and friends were able to hug cach other again and all of 
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Germany has awakened to a new life as a result of 
reunification. We will have to pay our price for unity, 
however, and this will not be possible without sweat. 
{unintet!igible interjections} We have said that in the past. 
Despite all the untruthful propaganda and wrongful 
claims, which were made again today and expressed in 
your interjections, I have not left any doubt about that 
since 1990. [applause, unintelligible interjections] 


Ladies and gentlemen, according to the latest OECD 
comparison of the large industrialized countries, we are 
right at the bottom in terms of growth and in the lower 
group in terms of stability. Only unemployment in 
Germany is below the average in the G-7 countries. Our 
capacity for internal reform leaves a lot to be desired. 
Only gradually do the social groups and interest groups 
understand how serious the situation 1s. From the inter- 
national viewpoint, Germany seems to be—to pul il 
quite severely—versaturated. The former country of 
the economic muracle, the first-class country, and the 
self-proclaimed example must make efforts, because our 
role in Europe and in the international economy, and 
thus our prosperity, decisively depend on our reputation. 


The political and economic coordinates, our system of 
social safeguards, the structures in the labor market, and 
the priority of social tasks no longer correspond to the 
requirements of the present. Too much is still part of the 
past in our country, too little is onented toward the 
future. [unintelligible interyections] 


The fate of the people is decided by the historical 
conditions, but also by the people themselves. No one 
can avoid a threat by stronger neighbors, the exhaustion 
of raw material reserves, the shifting of international 
economic streams, or the effect of natural disasters. The 
abolition of the division of Germany, however, which 
lasted more than 40 years, is not an event of this kind. It 
is nct yet five past midnight. The issue is financial and 
tax policy but, in addition, the issue is also a completely 
new way of thinking and acting by all Germans. This new 
orientation will not be concluded today or over the next 
few months. It must make progress, however. It must 
make progress in public discussion and in the specific 
decisions, which we make now or soon in economic and 
financial policy. 


Ladies and gentlemen, I am prepared to fight for this 
new orientation. In this I rely on the support by the 
federal government, the coalition, and the democratic 
opposition. We will prove our political leadershp 
through deeds and decisions. [unintelligible interjec. 
tions] This is the only way in which we can convince the 
citizens that we can shape our future. Credibility begins 
by stating what is necessary and unavoidable. Therefore, 
in the 1994 election year there will not be a budget of 
promises, apart from the one promise that there 1s 
nothing to distribute. Only by making sacrifices now are 
we acting for the future, which is entrusted to us. This is 
the unwritten law of the present, to which we subordi- 
nate ourselves without reservation. Thank you 
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Rexrodt Views Waigel’s Planned Spending Cuts 
AU 2705124893 Hamburg BILD in German 27 May 93 p 3 


{Interview with Federal Economics Minister Guenther 
Rexrodt by an unidentified correspondent; place and 
date not given: “Minister Rexrodt: No Child Benefits for 
the Rich” ] 


[Text] [BILD] To what extent must Bonn cut back on 
spending? oe 


{[Rexrdodt] The budget can only be consolidated by 
rigorous austerity measures. We will have to massively 
reduce social benefits and abolish subsidies. 


[BILD] What are you considering? 


[Rexrodt] We must examine whether the present amount of 
unemployment assistance can be maintained. Cutbacks will 
be indispensable regarding financial aid for retraining and 
within the framework of the Federal Law on the Promotion 
of Education. Regarding social welfare, the structures must 
be changed so as to establish a sound difference between 
welfare payments and low incomes. 


[BILD] Will child benefits and educational allowances 
be reduced” 


[Rexrodt] Child benefits should be graded according to 
incomes. High income earners should not receive any 
child benefits anymore. Educational benefits must basi- 
cally be reconsidered. A country can only afford such 
benefits in good times, but in bad times it must be 
possible to call such benefits into question. 


[BILD] What subsidies will be abolished? 


{Rexrodt] We must make cuts in the three large areas for 
which the budget has earmarked subsidies—agnculture, 
coal mining, shipyards. We must make radical cuts in these 
sectors. {t 1s true that there will be an outcry of the people 
concerned, but I am not ready to yield to pressure and 
continue burdening the budget with unproductive costs. 


[BILD] How about tax cuts” 


[Rexrodt] The excessive tax burden will in the long run 
reduce the performance readiness of employees and 
companies. In the next legislative period, the top tax rate 
should clearly be reduced to about 40 percent, and the 
trade tax should be totally abolished. At the same time, 
low incomes not exceeding 20,000 German marks annu- 
ally should be totally exempt from taxes. 


Editorial Criticizes Consolidation Program 


AU 2805 105393 Duesseldorf HANDELSBLATT in 
German 28-29 May 93 p 2 


[Reimbhard Uhimann editorial: “Waigel Missed the 
Target™] 


[Text] In the Bundestag debate on the solidarity pact, 
Federal Finance Minister Theo Waigel warned against 
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criticizing and rejecting from the start his new austerity 
plats intended to restrict the continuous increase in new 
borrowing. “Every alleged victory over the finance min- 
ister would become a bitter defeat for us all,” he said, 
asking the deputies to accept his 20-billion-mark con- 
cept. Even though the financial situation has meanwhile 
considerably deteriorated, Waigel does not seem to have 
major ambitions to push through spending cuts. 


What he is trying to sell as drastic spending cuts proves 
once again to consist largely of an increase in taxes and 
surcharges, according to the bad example of the Federal 
Consolidation Program. 


After all, 42 percent, or 8.4 billion German marks [DM], 
of his new “consolidation concept” account for an 
increase .n unemployment insurance contributions. That 
is definitely too much, not only because of the current 
cyclical situation, but also in view of the heated dispute 
over ancillary wage costs and the nursing insurance. 


The “additional revenues” that appear in Waigel’s addi- 
tional austerity lists for the years 1994 to 1996 as a result 
of “tax measures” of between DMS5-10 billion also make 
us suspicious, as long as we do not know whether they 
only mean a decrease in a number of tax allowances, or 
whether they mean tax increases, such as the insurance 
and property tax increases within the framework of the 
solidarity pact. 


We would consider it much better for the minister to 
keep to his recommendation in the Bundestag on 27 
May: “If we do not concentrate on the spending side 
now, we will miss our target.” 


Commentary Criticizes Tax Increases, Social Cuts 


AU 2805121693 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 28 May p ! 


[Editorial signed “G.H.”: “Back in Bonn”) 


[Text] He who does not long for the past, but catches the 
day, can become the man of tomorrow. Federal Finance 
Minister Waigel has come back to Bonn with a horror 
scenario for the future. Why should he care about the 
Solidarity Pact, which was adopted yesterday, having 
been drafted under different circumstances? When it 
came about, the chancellor wanted to prove that the west 
could energetically save the east from its misery, the 
pessimism of the recession had not yet settled in the 
statistics and in the people's minds, the land govern- 
ments were protesting against future burdens out of 
egoism rather than out of concern for their revenues, and 
Waige was not yet torn between his mandate in Bonn 
and his nostalgia for Munich. Waigel had to return to 
Bonn, as one of his followers could not help saying 
sarcastically. But here he is now resolved to take seri- 
ously all the half-truths about his importance and irre- 
placeability and use them profusely. He knows that he 
has a chance to be successful only in federal politics, 
which he considers, however, to be also a chance to reach 
for the stars. 
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So why should Waigel, under the new circumstances, 
keep to the accords reached on the Solidarity Pact, which 
stipulate that no changes be made to the social system, 
even though the Social Democratic Party accuses him of 
breach of trust because of it? By including the salanes of 
ministers on the list of his violations of what 1s taboo, he 
has proved to be cleverer than his opposite number, 
Rudolf Dressler, who has only presented the street ballad 
of “the milieu that is being squeezed out.” What is in 
store for the population now does not only concera high 
income earners. 


Allegedly, 20 billion German marks are to be saved; the 
truth 1s, however, that this 1s the amount that will not be 
spent. Things that have or have not been mentioned are 
at issue, ranging from cutbacks on child benefits to a cut 
in the defense budget. Civil servants’ salanes will not 
remain taboo either. Anyone who wanted to make an 
exception will have a hard time. It seems that Bavaria 
will set a gUod example. With Stoiber's support, Waigel 
could teach the republic how to save moncy. 


Finance Ministry Allots DM45 Billion for 1994 
Defense 


AU 2808094993 Munich SUEDDEUTSCHE ZEITUNG 
in German 26 May 93 p 2 


{“eli-initialed report: “Defense Budget Remains 
Unknown Quantity So Far”] 


[Text] Even in their recent meeting on Tuesday [25 
May], Federal Chancellor Helmut Kohl and defense 
politicians of the Christian Democratic Union [CDU) 
Christian Social Union [CSU] failed to agree on a 
specific amount for the Bundeswehr budgets for the next 
few years. However, in a meeting that lasted almost two 
hours, Kohl assured the parliamentarians and Defense 
Minister Volker Ruche of his support for the 1994 
budget talks. In the preparatory talks for the 1994 
budget, the Finance Ministry has meanwhile carmarked 
45 billion marks [DM] for defense—DMS5 billion less 
than this year 


Kohli, Ruche, and the deputies met to discuss future 
Bundeswehr planning. In their meeting they did not 
mention any concrete sums but all sides made it clear 
that the Army would be facing serious problems if the 
dramatic budget cuts were to continue. After the 
meeting, participants in the round stated that must 
become possible again to make proper plans for the work 
of the Bundeswehr. 


The group obviously abandoned the idea of calculating 
the defense budact as a specific percentage of the total 
budget on a permanent basis. It had been considered, for 
cxample, to always spend 10 or 11 percent of the total 
budget on defense in the next few years. The politicians 
no longer seemed to regard this idea as appropriate 
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because, after the privatization of the railroads or the cut 
in social benefits, the federal budget might dramatically 
decrease and thus also the share for defense. 


Initially, the parliamentanans were thinking of an amount 
of DM49 billion for each of the next three or four years. It 
was said that defense and the work of the army can become 
predictable and be planned only with a firm promise for 
such a penod. Otherwise, major difficulties would have to 
be expected for the restructuring process of the armed 
forces. Before the meeting with Kohl it was said that an 
amount of DM47 billion “as a reliable figure for the plans of 
the next few years” would be helpful. 


Defense experts have meanwhile emphasized that 
almost half of the Bundeswehr budget is eaten up by 
personnel costs. A share of only 23.2 percent remains for 
investment in 1993. The increasing number of opera- 
tions abroad is putting an additional burden on the 
budget. In an internal study by the Defense Ministry's 
budget department, which refers to the report of a special 
defense-political service, the cut in funds is threatening 
to maneuver the Bundeswehr into a stage in which its 
planning can no longer be controlled. 


Bank Head Hits Fiscal Policy, Interest Lowering 


93ENOS25C Duesseldorf HANDELSBLATT in German 
14-15 May 93 p 3 


[Article by “kr”: “No Policy Lowering Interest Rates 
with a Sledgehammer™] 


[Text] Bundesbank President Helmut Schlesinger con- 
siders savings in government expenditures one of the 
most urgent tasks of financial policy. For tax increases, 
as enacted for 1995, “and especially those that would go 
beyond,” are anything but growth-promoting. 


With this urgent admonition at the membership assembly of 
the Institute for Finances and Taxes, Schlesinger pointed 
out that the overall economic tax and levy rate, with 41.5 
percent last year, has reached its highest level to date. 
Within the framework of the solidarity pact, it will increase 
by two more percentage points. The Bundesbank chief 
stated that this road cannot be continued without its having 
a negative influence on investment activity and perfor- 
mance preparedness, and “strengthening the mental and 
legal efforts to avoid taxes.” 


Schlesinger calculated new indebtedness of the entire public 
sector (including all special funds and subsidiary budgets) 
for 1992 at 160 billion German marks [DM], or 5.5 percent 
of the gross national product. For central, regional and local 
authorities alone, it had amounted to DM105 billion. This 
year, borrowing on the credit market by public authorities 
will continue to grow, probably to over DM200 billion, 1c. 
about two-thirds of all domestic savings. For the public 
financial transfers to cast Germany of DM] 30 billion, so far 
not enough cutbacks elsewhere have been found. admon- 
ished the Bundesbank chief. 
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Credit Expansion Causes Strong Growth of Money Supply 


The extent of interest-lowering measures and the loan 
demand created thereby, which he considers too high in 
relation to the available domestic caputal, are also a thorn in 
his side. According to his information, east German produc- 
tron enterprises (includ:ig the Trust Agency) have borrowed 
DM 100 billion; compared to the previous year, this 1s about 
a one-third increase. In March, the lending volume of all 
German credit institutions had been 10 percent above the 
level of the previous year. 


Schlesinger also sees in this expansion a major reason for the 
strong new growth in the moncy supply. There are indica- 
tions that in April, it had moved in the target corndor of 4.5 
to 6.5 percent toward the upper limit. The Bundesbank 
president commented on this development, saying that 
therefore there should be no lack of money and financing 
possibilities for economic growth in Germany. 


ees Sees AGREES ee Cs Saget Se 
Some 


Schlesinger left no doubt that the Bundesbank will hold 
fast to its “proven concept of a controlled money supply 
growth in accordance with the economy's production 
possibilities.” He clarmed that the longer-term assess- 
ment of the market continues to be positive for the 
stability of the German mark. He emphasized 11 1s “in all 
our interest” to maintain this credibility. For one, in the 
last 20 years the German mark had become the second 
most important reserve currency, and also the second 
most important international investment currency. For 
another, the FRG for some time to come will remain 


dependent on capital imports. 


Since August of last year, the Bundesbank has lowered the 
money market interest rates by over 2 percentage pornts 
(7.7), and examined step by step whether it could afford this 
decrease without endangering the low level of capital market 
interest rates (6.5). The latter's occasional nse has again 
shown that one must proceed carefully. “A policy of low- 
ering interest rates with the sledgehammer, which some 
recommend to us, 1s not indicated here,” 1s how he defended 
the tiny steps of the Central Bank Council 


Lufthansa Plans for Cutting Losses Sketched 


GIENOSISB Duesseldori HANDELSBLATT in German 
14-15 May 93 p17 


[Article by “mh”: “Effects of the Restructuring Will 
Only Become Clear in 1993-—Selling Part of the “Family 
Silver’ Made a Reduction in Losses Possible™] 


[Text] Although in the business year 1992 the annual 
shortfall of the group of Lufthansa companies (after 
taxes) was slightly reduced to - 391 million German 
marks [DM] (from - DM426 million), corporate turn- 
over rose by a noteworthy 7.1 percent to DM17.2 billion, 
and cost reduction measures also began to take effect, 
this must not obscure the fact that, de facto, the profit 
and loss accounts and the balance sheet figures further 
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deteriorated compared to 1991. Noticeable income and 
liquidity problems were offset by, among other things, 
extending the depreciation period for flying equipment, 
sale of the main headquarters in Cologne, partial sale of 
Kempinski holdings, and acquisition of two expensive 
747-400s by leasing rather than purchase. According to 
financial chairman Klaus Schiede, the figures were 
improved by an estimated DMO0.5 billion “through the 
partial sale of the family silver.” However, with such 
measures Lufthansa only took a first step in the direction 
which has become the norm for high-income as well as 
deficit-ndden competitors: A longer depreciation penod, 
in some cases up to 20 years, the sale of overhaul hangars 
and other buildings, and a much higher percentage of 
leased flying equipment. 

Lufthansa could be satisfied with the demand: Lufthansa 
AG [joint stock company] had a passenger plus of 10.7 
percent, the corporate group, 14.7 percent; freight 
overall also showed an as yet satisfactory development 
with an increase of 6.5 percent. On the other hand, 
income from transport services rose by only 4.3 percent 
for Lufthansa AG, but rose by 6.9 percent for the 
corporate group, not least of all due to the good results by 
Condor. Thus the increased turnover was confronted 
with an unsatisfactory income development. Average 
income per passenger kilometer dropped by 6 percent. 
But the negative trend came to a standstill in the fourth 
quarter of 1992, after the restructuring measures initi- 
ated in mid-1992. Although costs, compared to the 
previous year, still increased by 5.1 percent, as of Sep- 
tember they were noticeably below the level of the 
comparison months. Not including special burdens 
stemming from restructuring, personnel costs rose by 
only 3.9 percent (previously: 11.9 percent), it must be 
taken into account here that measures in the personnel 
sector only became effective for the first time in the last 
quarter. 


All internal efforts could not prevent 1992 also ending 
with a noticeable minus from current business, and an 
annual loss. The fact that the result of operational 
activity improved from - DM76 million to a profit of 
DM12 million is due to the contribution of other busi- 
ness incomes. Schiede was satisfied with the income 
from subsidiaries, after the hotel business with its nega- 
tive effects was partially liquidated in 1992, and the rest 
(Penta) in 1993. 


The positive development in operational income was, 
however, more than counterbalanced by the financial 
result which, with - DM309 million, was noticeably 
worse than in 1991 with - DM255 nmuiion; this ts 
essentially due to the perceptibly worsened ne: interest 
of - DM372 million. To cover the external financing 
need, an investment credit of DP 1500 million was avail- 
able, at variable interest rate and a life of ten years. In 
1992, DM250 million were used, the rest in the first 
quarter of 1993. 


After deducting taxes of DM76 million for Lufthansa 
AG and DM81 million for the corporate group, annual 
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deficits of DM373 million and DM391 million, respec- 
tively, result. Under technical offsetting. a uniform 
annual loss of DM373 milion is reported for Lufthansa 
AG and the corporate group. The loss from the 199! 
business year was offset against capital reserves. 


Investments in material and financial assets were 
reduced in Lufihansa AG to DM1.7 billion (compared to 
DM2.4 billion), and in the group, to DM2.7 billion (from 
DM3.0 billion). The smaller difference in the corporate 
group results from higher aircraft investments in the 
Condor subsidiary. In 1992, Lufthansa AG took on 20 
planes, two of them via leasing; the subsidiaries took on 
16, seven of them through leasing. By the end of 1992, 16 
planes were taken out of operation, and 9 planes—six of 
them from Lufthansa AG—were sold in 1992. So the 
overall fleet, including Lufthansa City Line (DLT), con- 
sisted of 303 planes (previous year: 275); 8 percent of the 
Lufthansa AG fleet were leased, ana 20 percent of the 
overall fleet. 


The lower depreciation rate and the balance sheet loss 
naturally influenced also the cashflow. Including fixed 
asset reductions, Lufthansa AG had a finance cashflow 
of DM1,143 million (previous year: DM1,565 million), 
and the corporate group of DM1,508 million (previous 
year: DM1,758 million). Compared to previous years, 
the balance sheet total rose only slightly, to DM16.9 
billion (5.7 percent) in the corporate group, and by 2 
percent to DM14.4 billion in Lufthansa AG. The finan- 
cial structure of Lufthansa 1s characterized by a DM611 
million drop in own capital. The rate of own capital fell 
in Lufthansa AG to an inadequate 2! percent (25.7 
percent), and in the corporate group to only | 7.9 percent 
(22.8 percent). The gap between own operational capital 
and net borrowing widened further, the amounts for the 
corporate group are now at DM3.0 billion and DM6.1 


billion, respectively. 


Weber: Our Way Back to Profit ls Marked Out 


In the discussion on further development, Lufthansa 
chairman Juergen Weber pointed to numerous improve- 
ment trends, the effect of restructuring 1s becoming 
evident. Personnel reduction 1s proceeding faster than 
planned. A reduction by well over 1,300 staff members 
has been achieved. A cutback in leadership personne! 1s 
disproportionately large; in this sector alone, there 1s an 
almost DM200 muilhon relief in personnel costs. The 
“zero round” of 1992 will bring another DM 386 million. 
It can be assumed that in 1993 alone, material costs will 
be perceptibly reduced by some DM 350 million. In the 
first quarter, the cost lowering goals were even exceeded. 
But in the discussion, Weber pointed to the ever greater 
decline in the business travel sector, the income situation 
iS Catastrophic. And not much more can be achieved 
with regard to costs: “What Lufthansa can accomplish 
on its own, will be done. But there are also serious 
obstacles, and others are also called upon to remove 
them,” stated Weber. Among other things, he referred to 
the senseless U.S. rate policy for the North Atlantic, the 
competitive disadvantages due to the US.-German air 
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traffic agreement, the high “monopoly” charges of air- 
ports, and flight securi’y in particular. 


Al present, one can fot yet presume that the enterprise 
will show a profit for 1993; this for the very reason that, 
although the number of passengers is increasing notice- 
ably—in Lufthansa AG even by 11.3 percent in the first 
quarter—, the gross transport income in the same penod 
lies 2 percent below the level of the previous year. The 
most important sentence in the business report, “the 
contribution of cost lowering programs improving the 
result is largely eaten up by the decline of income per 
passenger kilometer,” somewhat contradicts Weber's 
optimistic final sentence, “Our way into the profit zone 
is marked out.” 


9Z3ENOS25A Munich FOCUS in German Vol 1 No 20. 
17 May 93 pp 22-23 


{Interview with Rudolf Scharping, minister president of 
Rhineland-Palatinate, by Eugen Georg Schwarz and Olaf 
Opitz; place and date not given: “Not Riding a Tandem With 
Oskar—The SPD Chairman Should Also Be Chancellor’) 


[Text] [FOCUS] Instead of confrontation with the polit- 
ical opponent, a hands-on fight in the SPD [Social 
Democratic Party], where is the SPD drifting? 


[Scharping]} Naturally, one must now talk about the new 
leadership of the SPD. But the goal is not out of sight: 
replacing the Kohl government. It is certainly worn out 
enough. It has produced so many social and economic 
conflicts in Germany and thereby brought so many 
people into a difficult situation that the longing, to get 
rid of Kohl, must only be harnessed. 


[FOCUS] Yet the SPD at present is hardly capable of 
replacing Kohl. 


[Scharping] You overestimate the stability of the Kohl 
government, and you underestimate the strength of the 
Social Democrats. In my experience, the internal condi- 
tion of the SPD is good if one means the 900,000 
members and their will to do something for social 
democracy. But if we are talking about conditions—can 
you tell offhand how many ministers Kohl has gone 


through” 


[FOCUS] Our archives will tell you. But the SPD would 
have to say what it will do differently. 


[Scharping] First of all, assess the situation soberly. It is 
difficult not only in Germany, we live in a Europe-wide 
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epochal change. It takes a certain time to adjust to this 
challenge. But meanwhile we are taking too much time. 
Moreover, in the past many signals have been set wrong. 
Especially people in the east are disappointed, not a few 
of them desperate. And that can entail political nsks. 


[FOCUS] What do you have in mind? 


[Scharping] The wage dispute in the new laender con- 
cerns not only wages; it concerns reliability and protec- 
tion of trust, the dignity of human beings who have done 
a great deal for German unity. Franz Steinkuehler has 
recognized that.—Then there is the area of internal 
security. In Germany, annually 100 billion to 150 billion 
German marks [DM] stemming from organized crime 
are being deposited in banks. Instead of the Federal 
Government putting a stop to this scandalous business, 
it presents a law which basically changes nothing and 
does not prevent moncy laundering at all. Whoever does 
not remove the economic foundation from organized 
crime, needs nv longer talk about police measures. 


[FOCUS] Including the controversial telephone surveil- 
lance? 


[Scharping] Naturally, in case of a concrete suspicion of 
crime, a court is quite able to distinguish between a 
private bedroom and a place for the planning of crimes. 


[FOCUS] A “Yes” to a listening-in assault? 


[Scharping] That shortens the discussion on the security 
of the citizens. First, money laundering must be dried 
up. And then I am talking about the situation where a 
court can make appropriate decisions when there is a 
concrete suspicion of crime—not about a single police 
measure. 


[FOCUS] And what tasks do you see in foreign policy” 


[Scharping] It makes no sense to narrow down German 
foreign policy to blue helmet actions. I would like to 
continue the great tradition of the Social Democratic 
foreign policy of a Willy Brandt. With a view to Europe, 
West and East, to the North-South conflict, and to the 
new role Germany has to play in the UN also. 


[FOCUS] Yet the impression prevails that the SPD has 
turned its back on foreign policy. 


[Scharping] That is not my criticism. My criticism aims 
at the fact that too many in the SPD let themselves be 
forced by the CDU [Christian Democratic Union] to 
accept their foreshortened formulation of questions. One 
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must not jump over every little stick they hold out to 
distract from their helplessness. 


[FOCUS] Evidently the main problem of the SPD is 
unity. 


[Scharping] No, the challenge consists in again making 
the SPD more strongly the broad reformist movement 
which does not limit its contacts with churches, trade 
unions, universities and other groups of society just to 
the leadership levels; to find unity in soliciting the trust 
of a majority in society—that is the goal. We cannot 
achieve unity if it is always only politicians who talk to 
each other. The people must be included in this dis- 
course, which then brings understanding of necessities. 
That has all been neglected up to now. 


[FOCUS] Of which the SPD in the east also accuses 
Gerhard Schroeder. 


[Scharping] That Gerhard Schroeder first of all repre- 
sents the interests of his land is normal, after all. How- 
ever, the question is how I deal with the concerns of the 
people in the east. We must finally realize that, in the 
long run, we cannot live securely in the west if conditions 
in the east are “haywire.”’ No one in politics must create 
the impression that unemployment in Frisia or in the 
Palatinate is of a different quality from that in Thuringia 
or Saxony, for instance. It is always the same social fate. 
And yet it is more depressing in the east, because it hits 
sO many people there, and those who are already at a 
disadvantage. 


[FOCUS] And it will probably stay that way for some 
time ... 


{Scharping] We must realize that we have no increases to 
distribute. Rather, we have become an all-German 
reconstruction society. We can no longer discuss in the 
west how to coordinate the ultimate refinements of 
silverware at the richly laden table, while people in the 
east sit on unhewn benches. Solidarity and social justice 
must become a universal goal. 


[FOCUS] A noble goal. But displeasure with the SPD 
predominates. Where do you see the causes for it? 


[Scharping] The fact that the SPD provides the heads of 
government and mayors in most laender and large cities 
does not exactly testify to the weakness of the opposi- 
tion. We have not yet succeeded in harnessing this 
strength. Moreover, because there is some muddled 
discussion in the party, a diffuse picture is created at the 
national level. We must come together more closely in 
the struggle for the majority. 


[FOCUS] Despite cooperation with the coalition? 
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[Scharping] I am in favor of it in tasks of fundamental 
importance. For example, the debate on the mght to 
asylum and immigration would not have taken its 
shameful course, if some had not made the subject a 
party-political cudgel. That only aided the right radicals. 
Therefore I favor the negotiated asylum compromise 
being implemented in any case. A failure would cause 
deep disappointment. 


[FOCUS] Who are you thinking of? 


[Scharping] The Union, not to overtax anyone, and the 
critics, not to have any illusions about the consequences 
of failure. 


[FOCUS] Yet implementation of the asylum compro- 
mise alone is not sufficient to reduce the moroseness 
about politics ... 


{Scharping] We must again make clear that there can be 
no political stability without the integrating strength of 
the parties. 


[FOCUS] That's where the trouble lies. The number of 
nonvoters is growing. 


{Scharping] Everyone has the right not to go to the polls. 
Disenchantment with the established parties is looking 
for an outlet. But that could also lead to the right 
radicals. That is my greater worry. 


[FOCUS] But who could prevent a further defection of 
SPD voters? Oskar Lafontaine? 


[Scharping] Under no vircumstances can the SPD do 
without Lafontaine in federal policy. It remains to be 
seen whether he will also be a candidate for the party 
chairmanship. Only when the chairman has been elected 
will the question arise, with what team the SPD will go 
into the 1994 election campaign. 


[FOCUS] And with which candidate for the chancellorship. 


[Scharping}] So far, it has always been true that the 
chairman was the SPD candidate for the chancellorship, 
if he wanted it. I do not make this into a dogma. But one 
thing must not happen: that a priori facts are created 
through a resolution to separate both offices. 


The decision, who will lead the SPD as candidate for the 
chancellorship into the Bundestag election campaign, 
can only be made after the party chief has been deter- 
mined. And I think we should stick with the arrangement 
where the chairman is asked first. 


[FOCUS] Could you imagine yourself as a tandem rider? 


[Scharping] I am a bicycle racer, preferably in a group. 
[FOCUS] Not even in tandem with Oskar Lafontaine? 
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[Scharping] I do not hide my good relationship with 
Oskar Lafontaine, but bicycle racing and tandem riding 
are two different things. 


[FOCUS] Your competitor is already favoring a red- 
green coalition. How far ahead are you planning today” 


{Scharping] A coalition election campaign would be the 
dumbest thing the SPD could do; it would cut back its 
number of voters rather than increase it. Also, I think 
coalition considerations come in second place. First, the 
SPD has to win the Bundestag elect:on. 

















26 FRANCE 


eee SSumates Seppe Seams Assess en 


PM2805101893 Paris LE MONDE in French 
28 May 93 pp!,3 


{Article by Foreign Minister Alain Juppe: “Bosnia: Set- 
ting Peace in Motion”™} 


[Text] Failure, betrayal, a new Munich... What have we not 
heard since the presentation of the Five's action program on 
Bosnia in Washington last Saturday [22 May]! 


These accusations seem to me to be based on a serious 
misinterpretation. Our desire instead was to end an 
unacceptable situation and take in hand a desperate 
situation which has often been characterized by missed 
opportunities, cowardice, and back-pedaling. Let us 
judge it with reference to the actual text of this action 


program 


1. The Vance-Owen plan is said to have been buried. 
This is not true. The signatories of the action plan, 
namely France, Spain, the United Kingdom, Russia, and 
the United States, gave unequivocal support (“ener- 
getic™ the text says) to Cyrus Vance and Lord Owen, the 
two co-chairmen of the London conference. They also 
clearly reaffirmed that their objective was still a negoti- 
ated settlement “based on the Vance-Owen process.” 
They said they are prepared to encourage “the rapid 
implementation of the mutually agreed provisions of the 
Vance-Owen plan” (point 7). 


Do you seek to implement a plan which you intend to 
bury? Is there any need to add that those who unfairly 
attribute such an intention to us and who are now 
praising the peace plan, formerly criticized it for 
favoring the Serbs too much? 


2. The second inaccuracy is that we have accepted the 
Serbian conquests and, at the sarne time, endorsed 
ethnic cleansing. 


The text says exactly the opposite. We have expressed 
our determination to ngorously »mplement the sanctions 
imposed by the Security Council on Serbia and Mon- 
tenegro until the necessary preconditions are met, 
“including the withdrawal of Bosnian Serb troops from 
territories occupied by force” (point 2). 1 do not think it 
could be clearer. The Serbs will have understood it. 


At the same time we supported the rapid creation of a 
war crimes tribunal, “to ensure that those who are guilty 
of atrocities can be prosecuted” (point 6). 


3. The third inaccuracy is that we have abandoned 
Bosnia’s Muslims. In addition to maintaining humani- 
tarian assistance (point |), we wrote that we would try to 
ensure the rapid adoption of the new Security Council 
resolution currently being discussed at France's initia- 
tive, and which aims to extend the mandate and 
strengthen the resources of the UN Protection Force 
[UNPROFOR] in the safe areas. All these statements 
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have value and nobody should be deceived by them. 
particularly not the warring sides. 


Is this action program, some of the essential provisions 
of which I have just briefly mentioned, enough on its 
own? Obviously not! Even though it shows a desire to 
take a tougher stance and to show unity among our five 
country, it must be complemented and backed up with 
decisions by the UN Security Council—the only body 
capable of using constraint. 


What is essential must therefore be accomplished in the 

next few days, and everybody must shoulder his respon- 

sibilities. We will shoulder ours. 

—We must first force the Serbs and Croatians to close 
their borders with Bosnia to cut off the supply lines of 


the warring forces, and to accept international moni- 
toring of this closure. 


—Second, we must ensure that the Security Council 
adopts the draft resolution extending the UNPRO- 
FOR’s mandate in the safe areas, strengthening the 
resources it has and making provision for the possi- 
bility of resorting to force in the air to protect the said 
areas. The Russian Federation has said it 1s ready to 
place troops at Bosnia’s disposal. We have not yet 
been able to persuade the United States to do likewise. 
But it has already confirmed its pledge to help protect 
the UN forces if they are attacked. 


It is vital that other countries come to support the effort 
which we have been making for months now, for 
instance in Sarajevo or Bihac. 


The definition of the mandate which will govern the 
rules of engagement for the troops will require special 
care. If France is supported, the UNPROFOR, too often 
doomed to the role of a spectator to the tragedy, will be 
able once again to become a full protagonist, capable of 
deterring the aggressors. That would be a substantial 
change which would make it possible to make the safe 
areas real points of support for a gradual implementation 
of the Vance-Owen plan. 


—Finally, we must contain the conflict, in particular by 
increasing the international presence in Macedonia 
with the agreement of the Skopje authorities. The 
United States is envisaging providing its contribution 
to this effort, which is also an important new fact. 


If we succeeded in accomplishing all this—which is 
enshrined in the Washington program—we would have 
achieved great progress toward a lasting cease-fire. We 
would have launched peace. It would probably be the 
task of a new session of the London conference to specify 
the means of achieving this and to change the provisions 
which need changing in agreement with all the parties 
concerned. 


We can see to what extent those who have spoken of 
resignation are mistaken. Instead, it is a demand for 
consistency and action which has just been expressed. It 
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must be translated in the next few days by the adoption 
of corresponding Security Council resolutions. 


Of course, the effort which we must make to implement 
the Washington is considerable. But if all the 
signatory states and all the UN Security Council mem- 
bers so wished, this would be an irreplaceable instrument 
of action. 


What ts the alternative? Who can say, without deceiving 
himself or lying to those who listen to him, that it is 
possible to undertake the reconquest of Bosnia by 
sending in the necessary 150,000 to 200,000 men? Who 
can claim that? 


Some will retort that all we have to do is give the means 
of fighting to those who do not have them, by lifting the 
embargo on arms supplies. Have the consequences of 
such a decision been clearly assessed? That would mean 
the end of humanitarian assistance and the immediate 
withdrawal of the UNPROFOR; it would mean an 
intensification of the fighting, it would probably mean 
the rapid crushing of the Muslims; it would lead to the 
internationalization of the conflict. Are we ready for 
such an inevitable development? 


It takes a good dose of impudence for a minister from a 
previous government to dare to write: “This adolescent 
Europe, for want of unity, clear vision, and political 
determination, has failed to impose adequate constraints 
on the Serbs. The arguments justifying caution were 
founded on notions which sicmmed from the last world 
war, although everything had changed.” Please, will 
those who did not say such things in 1992 refrain from 
telling us what to do in 1993! 


Faced with this tragedy, let us leave aside pointless 
polemics. calculations, and ulterior motives. Our efforts 
must now be mainly concentrated on the search for 
peace and an end to the fighting. We must move forward 
step by step and combine boldness with patience and 
determination. 


CIA ‘Disinformation’ Campaign Against France 
Alleged 

PM2705145293 Paris LE QUOTIDIEN DE PARIS in 
French 24 May 93 p7 


[Pierre Jovanovic article: “Dassault and GIAT, Targets 
of the CIA”) 


[Text] “I will certainly not exhibit at Le Bourget.... To be 
spied on by the French? Certainly not.” This remark by 
Jack Singelton, president of a small company working in 
the aeronautical electronics sphere, illustrates the para- 
noia which has gripped American employers. Unprece- 
dented press coverage has succeeded in making Yankee 
decisionmakers think that the French know how to do 
something other than make perfume and cooking stoves. 
And to find a similar press campaign, you have to go 
back to the seventies when the American aeronautical 
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industry, on discovering Concorde, succeeded in ban- 
ning it from overflying its terrmmtory, on the grounds that 
the plane was too noisy. “Every time the Americans 
think that the French are hampering them in a particular 
sphere, they organize press campaigns with their intelli- 
gence services—campaigns which the stupid French 
cannot even respond to.” a German diplomat posted to 
the United States remarked. 


This time the targets seem to be clear and precise: The 
French aeronautical and military electronics industnes 
which are hampering not only American exports but also 
Israel. And Dassault and the GIAT [Ground Armaments 
Industrial Group] are the main targets of this press 
campaign aimed at discrediting them in the absence of 
proving that the Murage-2000 or the Leclerc tank are 
technically inferior to the F-15 or the Abrams tank. 
Moreover, neither the CIA nov the FBI has caught 
French spies “red-handed” which would have partly 
justified such press coverage 


On the other hand. when three Israch: officers are caught 
red-handed actually stealing documents containing 
American military industrial secrets, there was no sim- 
ilar press coverage. Worse stll, when the company which 
was the victim of the Israeli espionage is forced to fire 
200 people (out of 1,000) as a direct result of the theft, 
there is no trace of this in the American newspapers 
other than the local daily, the CHICAGO TRIBUNE. 
There 1s nothing on the case in THE WASHINGTON 
POST or in the LOS ANGELES TIMES. LE QUOTI- 
DIEN has even checked in THE MIAMI HERALD (the 
Florida daily which received the anonymous letter con- 
taining the prority list of American enterprises and 
administrations allegedly targeted by the General Direc- 
torate for External Security [DGSE]) and, surprise, sur- 
prise, there 1s indeed an article on this issue, just one, but 
entitled “Isracl Denies Spy Camera Theft.” THE 
MIAMI HERALD had refrained from sending a jour- 
nalist to Barrington, a big suburb of Chicago, to carry out 
an investigation at Recon Optical Incorporated: It 
simply published the dispatch sent by phone by the 
Associated Press correspondent in Tel Aviv. The article 
simply explains that the Isracli defense minister denies 
any part in the theft of plans for a spy camera developed 
by an Illinois firm, without giving any other details. This 
1S Strange for a real espionage case, especially because the 
members of the Recon Optical security department 
discovered in the bags and cases of the three Israchis 
50,000 pages of technical documentation (covering elec- 
tronics, data processing. and telemetry) relating to a top 
secret air reconnaissance camera capable of photo- 
graphing a man’s face on the ground Int up by his 
Cigarette from an altitude of60 km' Mossad’s role was 
to pass on these plans to an Isracli company so that it 
could manufacture them itself 


And although the Israel defense minister denied any 
participation by his services in this affair at the time 
(according to the Associated Press dispatch published by 
THE MIAMI HERALD). that did not prevent him from 
(secretly) paying $3 million (around 18 million francs) 
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cash on the nail in damages and interest to the Recon 
Optical company, provided it withdrew its complaint. 
Yes, a complaint had even been lodged with the legal 
authorities. But no trace of this arrangement appeared in 
THE MIAMI HERALD. There were only six lines about 
it in TIME magazine dated 22 February 1993. 


“It as clear that this press campaign suits both the 
Americans and Israel,” a French engineer commented. 
“When France sells planes and/or tanks to Arab coun- 
tries under the Americans’ nose, Israel is angered as 
much as the United States. It seems that our export 
results have appalled them. One attack can be countered. 
But when it is launched by two countries, it becomes 
difficult and it seems that the British too now have scores 
to settle” (reference to the revelations of the daily THE 
INDEPENDENT of 19 May 1993 accusing the DGSE of 
spying on the British aeronautics industry). 


“You know, what the Americans hate most,” a General 
Dynamics executive explained to LE QUOTIDIEN, “is 
losing money. During the ‘deal’ of the century (a deal 
won by General Dynamics in Belgium in 1975 with the 
F-16), almost every morning I had on my desk secret 
memorandums from the French defense ministry. There 
were sometimes also memorandums from the Belgian 
ministry. We had to have them translated. It was very 
convenient because the two countries used the same 
language. | have never known how my company or the 
CIA managed to obtain these classified memorandums 
and | still prefer not to know it. The CIA did its work 
very well in preventing the French from selling their 
Mirage planes. In Paris we even went so far as to hire a 
retired air force general as a “consultant™ and he helped 
us with the translations because they involved extremely 
complex terminology. I later learned that that general 
was ‘pushed’ under a bus a few months later.” 


So why is the CIA now waging this press campaign 
accusing Paris of all ills whereas it has never had any 
hesitation in spying on French companies? The same is 
true for the British who had no hesitation in trying to 
jam all demonstrations of RITA (Thomson's military 
telephone system based on cell technology) on French 
soil. The answer seems to lie in the office of R. James 
Woolsey, the new CIA boss, who said: “With the end of 
the Cold War, the CIA must enter the era of economic 
espionage.” In the language of espionage, this means that 
the CIA will henceforth do many services for American 
enterprises which take the trouble to ask it for “help” in 
both counterespionage and espionage itself. But Wool- 
sey’s speech is primarily intended to smooth the passage 
of the CIA budget—a budget on which the Senators are 
divided into two camps. The first, headed by Democratic 
Senator (and former astronaut and member of the mili- 
tary) John Glenn from Ohio, supports Woolsey by saying 
that “in view of the period of change and the current 
geopolitical uncertainties, the country has greater need 
than ever for a perfect intelligence system with a robust 
budget.” The second, however, wants Bill Clinton to 
keep his promises, namely a $1 billion cut in 1993 and a 
$4.7 billion cut by 1997. 


The CIA boss, supported by half of Congress’ Senators, 
probably thought that a few proofs of French espionage 
would creep like ivy and win over the other half. And 
frankly, what French deputy would have imagined that 
the DGSE had enough financial resources to spy on 
around 100 targets, half of which are frankly of minor 
interest, for instance American insurance companies or, 
Stranger still, the IMF... Why not the Dominican con- 
vent in Malibu Hills? 


At all events, the disinformation operation has worked very 
well because even the AMERICAN BANKER has expressed 
alarm at this invasion of “French spies” and is warning 
financial institutions against France. Bravo CIA. 


Balladur, Mitterand To Attend EC Summit 


AU2705154693 Paris AFP in English 1522 GMT 
27 May 93 


[Text] Paris, May 27 (AFP}—Gaullist French Prime 
Minister Edouard Balladur will attend a European Com- 
munity summit in Copenhagen on June 21 and 22 along 
with socialist President Francois Mitterrand, his office 
said Thursday {27 May]. 


Balladur will be taking part in the summit in agreement 
with Mitterrand, a Balladur aide said, but added that 
details of French participation at the E.C. summit had 
still to be settled. 


It was thought Balladur would take the place of Foreign 
Minister Alain Juppe. Under protocol, Juppe would 
normally have accompanied the head of state. 


During a first period of power-sharing between the 
socialist president and conservatives from 1986 to 1988, 
there were frequent clashes between Mitterrand and his 
then prime minister, neo-Gaullist leader Jacques Chirac, 
over the protocol of attending international summits. 


At a Group of Seven summit in Tokyo, Balladur, then 
finance minister, had to give up his place to Chirac at the 
last minute, but the latter arrived too late for the summit 
deliberations. 


The Balladur aide said no decision had yet been taken on 
who would attend next July's G7 summit, also in Tokyo. 


France Orders Third Nuclear Submarine 


AU2705151693 Paris AFP in Enelish 1806 GMT 
27 May 93 


[Text] Paris, May 27 (AFP)}—France has ordered con- 
struction of a third new generation, missile-launching 
nuclear submarine, Defence Minister Francois Leotard 
announced Thursday [27 May]. 


The new sub, named the Vigilant, will be operational in 
2001 and will carry the new surface-to-surface M45 
missile, Leotard told parliament. 
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A first sub in the senes, the Tnomphant, will be opera- 
tional in 1996 and will be launched this summer. The 
second, the Temeraire, should be operational in 1998. 


The 1991 cost of the subs was nine billion francs (1.6 
billion dollars) each, on the basis of a total order of five 
vessels. The figure has since been reduced to four. 


The development and industrial cost of the whole pro- 
gramme was estimated at 89 billion francs (16 billion 
dollars’ in 1991. 


Leotard also said the land army would be cut by 45,000 
men to 225,000 by 1997. French forces of 2,400 men, 
their families and support civilians would be withdrawn 
from Berlin, a submarine base closed in Lorient, western 
France, and an air base shut down at Nimes, in the 
south. 


Two conventional Daphne submarines will be trans- 
ferred from Lorient to the Mediterranean base of Toulon 
and four of the Agosta type to Brest, Leotard said. 


Defense Minister on Army Restructuring 


LD2705 193593 Paris France-Inter Radio Network in 
French 1600 GMT 27 May 93 


[Excerpt] Defense Minister Francois Leotard unveiled a 
plan for the restructuring of the Army today. The aim is 
to have 225,000 men in 1997 as against 261,000 today. 
This means that several regiments are going to be abol- 
ished, particularly in Limoges, Perigueux, and Vars. 
Here is the minister's explanation to Michel Polacco: 


[Begin Leotard recording] Our primary objective is one of 
modernizing our armed forces. You have observed that in 
certain places units are being eliminated, that 1s completely 
true, and once again this is in order to ensure a better officer 
ratio and better fire-pow ‘r for the remaining units, partic- 
ularly the ground army. That is what I have presented to the 
two commissions of the National Assembly and Senate. 
Moreover, this took place in a mood of complete openness 
and cooperation regarding the objectives being pursued by 
the government. 


[Polacco] Is there any continuity with the policy on 
restructuring that was begun last year by [former Defense 
Minister] Pierre Joxe? 


[Leotard] In the defense field, I set myself a rule that I 
intend to follow right to the end: not making partisan 
decisions. | am the mayor of a commune from where a 
naval air base was removed last year. As that decision 
was to come into effect in 1994, I could easily have 
canceled the decision when I took over my ministry, but 
I am sticking to it, quite simply out of public- 
spiritedness. [passage omitted] [end recording] 
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Balladur Calls For Limiting Budget Rise 
AU2705181693 Paris AFP in English 1804 GMT 
27 May 93 


[Text] Paris, May 27 (AFP}—Prime Minister Edouard 
Bailadur sent ministers guidelines for the 1994 budget on 
Thursday [27 May] calling for government spending to 
ris¢ more slowly than the price level, an authoritative 
source said. 


The budget deficit is supposed to dip from a forecast 317 
billion francs (57.6 billion dollars) this year, 4.4 percent 
of GDP, to 300 billion francs in 1994, four percent of 
GDP. 


The guidelines also call for cutting the number of civil 
servants by 1.5 percent, the source said. 


National Assembly Approves Crisis Budget 


AU 2805094093 Paris AFP in English 0907 GMT 
28 May 93 


[Text] Paris, May 28 (AFP)}—The French parliament 
approved the first stage of crisis budget measures Friday 
[28 May] after a 12-hour all-night debate by 483 votes to 
87 against. 


The measures, together with a programme for the priva- 
tisation of 21 major companies, form the centerpiece of 
the new centre-nght government's programme to rescue 
the welfare system and overall state finances from accel- 
erating deficits and to boost economic activity in order 
to reduce unemployment. 


The vote on Friday approved the first reading of the 
amended finance bill. 


Deputies Welcome Balladur Loan Proposal 
PM 2705152893 Paris LE MONDE in French 
27 May 93 p&8 


[Claire Blandin report: “Deputies on Government Side 
Greet Launch of Balladur Loan With Satisfaction”) 


[Excerpt] Opening the first session devoted to the exam- 
ination of the 1993 amended finance bill for 1993 in the 
National Assembly in the afternoon of 25 May, Prime 
Minister Edouard Balladur presented his investment and 
employment support plan, “plan B.” which 1s to be 
funded by a national loan of 40 billion francs [Fr] 
convertible into shares in privatized companies. The 
plan was well received by the deputies on the govern- 
ment benches, whose appetite had been whetted by the 
tone of the minibudget. That evening the deputies 
reyected the procedural objection raised by the Socialist 
Claude Bartolone and the preliminary question sub- 
mitted by Alain Bocquet, chairman of the Communist 


group. 
“The government has decided to do everything it can to 


support jobs without abandoning the aim of controlling 
the budget deficit,” Edouard Balladur asserted 25 May 
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when presenting his plan to deputies during the exami- 
nation of the minibudget, the first major bill presented to 
the new National Assembly. Recalling the Fr! 5 billion in 
credits already included in the budget for the purpose of 
maintaining employment, the prime minister declared 
that he wanted to “go further” and has decided to 
“devote substantial additional sums” to programs 
“which are entirely geared to the problem of maintaining 
jobs” and which will receive Fr40 billion in total (instead 
of Fri 5 billion). 


Budget appropriations for programs for housing, public 
works, and the environment will rise from Fr8 billion to 
Fri6 billion. Some Fr4 billion will be used to renovate 
run-down districts, nearly Fr3 billion will go into state 
and regional contracts for road investment and public 
transport, and Fri.5 billion will be channeled into 
improving administrative buildings (police stations, 
prisons, court buildings...) 

Nearly FriO billion extra in direct help for jobs will be 
added to the Fr9 billion already included in the 
minibudget to lighten the load on businesses (the reduc- 
tion of family contributions for minimum-wage earners). 
This money will be used as bonuses to businesses which 
conclude training and job-sharing contracts, increase the 
financial incentives for the conclusion of contracts pro- 
moting the return to work of the long-term unemployed, 
fund 200,000 additional job-creation contracts, and 
finally, provide “limited-duration™ state aid for 
employees who accept a temporary pay cut to avoid 
redundancy. 


Mr. A ( for the y: A Well-T 
“2 Rally Republic argeted 


Nicolas Sarkozy, the budget munister, announced in 
addition that Fr8 billion would be used in grants for 
public enterprises. 
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“All these urgent measures require additional finance if 
they are to be in place by the beginning of fall,” Mr. 
Balladur stated, and thus confirmed the issue of the Fr40 
billion loan “to enable French people to demonstrate 
their confidence in the recovery program that has been 
launched, to enable investors to subscribe to a loan 
convertible into shares in privatized companies, and to 
enable the state to more quickly obtain revenue for 
urgent priority programs.” 


This short-term (four years) loan, “issued at near to 
market rate,” “will not increase the volume of public 
borrowing undertaken in 1993," Edmond Alphandery, 
the economy munister, explained, because “it will be 
compensated for by the Fr40 billion in anticipated 
income from privatization” which could be achieved by 
the end of the year. To galvanize the French people into 
action the government is attaching two incentives to the 
loans. If investors want they can exchange their loan 
certificates for shares in pnvatized companies and will 
have special priority in this respect. In addition, loan 
certificates can be deposited in an equity savings plan 
and be exempt from capital-gains tax. 


“The government cannot do it all by itself,” Edouard 
Balladur declared after announcing this new action plan. 
He called for collaboration from businesses which “have 
a decisive role to play” and beineves that the latter 
“should not resort to redundancies until all other ave- 
nues have been fully explored.” “Certain abrupt 
methods of redundancy such as have been used in the 
private sector recently are unacceptable because they 
entirely lack the minimum basic respect that everyone is 
entitled to,” he added. Mr Balladur also believes that 
“public enterprises in the competitive sector must set an 
example in the field of employment.” “They should 
reject redundancies whenever their financial situation 
permits and the level of production justifies i.” he 


explained. [passage omitted] 
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seouemmense Sapnee © Accept Monitors 
Border Bosnia ‘ _ 


2805002893 Belgrade TANJUG in English 2311 
GMT 27 May 93 


[Text] Rome, May 27 (TANJUG)—Foreign Minister of 
Montenegro Miodrag Lekic said Thursday [27 May] in 
Rome after talking with Italian Foreign Minister 
Beniamino Andreatta that Montenegro would accept 
monitors on the border with Bosnia-Herzegovina. 


The Federal Republic of Yugoslavia and Serbia, the other 
Yugoslav federal unit, reyected this week the proposal of the 
U.S., Russian, French, British and Spanish foreign ministers 
to have international monitors deployed along the border 
with Bosnia-Herzegovina so as to oversee implementation 
of blockade against the Bosnian Serbs. 


Lekic set out that Montenegro in no way deserved the 
sanctions which have made life for its population almost 
unbearable. 


We have accepted the Vance/Owen plan, we accept also 
monitors on the border with Bosnia-Herzegovina as well 
as the war crimes tribunal which would punish all those 
who so deserve, said Lekic. He added that in Montene- 
gro, the culprits of the war crimes have been taken to 
court even before the resolution in this respect had been 
adopied by the U.N. Security Council. 


Lekic, however, warned that persisting in sanctions 
carned a great nsk of an increased number of extremists 
and of deterioriation of the general situation in the 
former Yugoslavia. 


He firmly maintained the stand that war and the tragedy in 
Bosnia-Herzegovina were the immediate result of disinte- 
gration of the former Yugosbavia and described the “Wash- 
ington initiative” of the five foreign ministers as a much 
more realistic approach to solving this problem. 


Andreatta set out he appreciated very much the mod- 
erate stand of Montenegro in seeking solutions for the 
crisis in the former Yugoslavia, and especially accepting 
international monitors on the border with Bosnia- 
Herzegovina, discerning that this, as he said, a “essential 
difference compared to the policy of Belgrade.” 


Andreatta promised Italy's support regarding Montene- 
gro’s demands for facilities of humanitarian nature, and 
in this context also a possible re-opening of the ferry line 
between the Montenegrin bar port and the Italian port 
city of Bari. 


Andreatta Says Italy Ready To Provide Blue Helmets 


PM2705155293 Rome LA REPUBBLICA in Italian 
27 May 93 p IS 


[Unattributed report: “In Andreatta’s View: ‘Italy Ready 
To Provide Blue Helmets"”] 


[Text] Rome—lItaly is “ready to take part” in a peace 
mission in Bosnia-Herzegovina if there is a request to 
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that effect from the United Nations. That is the concept 
expressed by Foreign Minister Beniamino Andreatta in 
his speech yesterday to a joint meeting of the Senate 
Foreign and Defense Commissions. The Farnesina [For- 
eign Ministry] incumbent remarked that a request might 
be made to Italy by the United Nations if it reconsiders 
“its refusal to sanction the involvement of ground troops 
belonging to neighboring countries in peace operations 
in Bosnia-Herzegovina, in implementation of the Vance- 
Owen plan.” On the subject of the Vance-Owen plan, the 
Farnesina incumbent stressed that “it remains the only 
reference point for reaching an end to the conflict.” 
Acceptance of it, therefore, is “an essential precondition 
for any aegotiations aiming to achieve a political solu- 
tion.” For that reason, the Vance-Owen plan will consti- 
tute an “indication of the parties’ goodwill.” 


Andreatta had very harsh words for those who “attempt to 
gain advantages, whether territonal or of any other nature, 
using force.” “A political entity challenging this simple 
principle in order to gain some transitory result or mobilize 
nationalist sentiment for internal political reasons” places 
itself “outside the family of civilized nations, and may 
regain access only after giving proof of its maturity.” 


Defense Minister Fabio Fabbri also addressed the com- 
missions. Italy's decision to allow its bases to be used for 
peace missions in the former Yugoslavia is “an act of the 
highest political merit.” he said, which for that very 
reason “cannot be taken as read a pron” or “taken for 
granted, since it is necessarily the subject of constant 
consideration.” Fabbri, while describing as unrealistic 
the threats of attack against Italy by a few Serbian fringe 
groups, stated that “our air defense system is currently 
weak.” That is why “a solution must be found urgently.” 


Hungary's Jeszenszky Airs Visegrad, WEU Views 
AU 2705 144993 Prague RUDE PRAVO in Czech 
24 May 93 pp 1.3 


{Interview with Foreign Minister Geza Jeszenszky by 
Jan Zizka in Rome; date not given: “Visegrad Is Not a 
Waiting Room for the EC’] 


[Text] [Zizka] When you last granted an interview to 
RUDE PRAVO on cooperation within the Visegrad 
Group, you did not conceal your surprise at some of the 
comments made by Czech Prime Minister Vaclav Klaus 
and Foreign Minister Josef Zieleniec. How do you view 
the Visegrad Group's current role? 


[Jeszenszky] I never intended to take individual statements 
out of the overall context. No mayor differences surfaced 
during Vaclav Klaus’ visit to Hungary last year and in my 
numerous meetings with Josef Zicleniec. Without doubt, 
there are certain nuances in emphasis here. In principle. 
however, we have always agreed that Visegrad is not an 
institution that should have, for instance, a secretary. Viseg- 
rad'’s primary task should be completed soon—that 1s, 
finalizing the ratification of the association agreements. 
Then we can continue to cooperate in our endeavor for 
gradual integration into the EC. | agree with the Czech point 
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of view that we are not a waiting room for the EC but rather 


a grouping intended to promote and speed up our integra- 
tion. 


[Zizka] Czech Foreign Minister Zieleniec said at the 
Western European Union [WEU] meeting in Rome that 
the Czech Republic would like to strive for a certain 
intermediate stage between full membership in this 
Organization and involvement in the Consultation 
Forum. What is Hungary's position? 


[Jeszenszky] In fact, I expressed the same view indepen- 
dently of Minister Zieleniec. Perhaps we differ in our 
vocabulary, but the idea is the same. The fact that we 
were in Rome was proof that West Europe considers 
Central Europe to be part of it, if only a kind of 
appendage. This should be formally acknowledged. The 
association agreements with the EC are currently under- 
going the ratification process and should come into 
effect during the second half of the yea. (This applies to 
Hungary and Poland—editor) This will have certain 
repercussions. Therefore, we expect a more significant 
Status within the EC and the WEU. 


[Zizka] As far as the Czech Republic is concerned, 
judging by the statements made by its representatives, 
Status resulting from the association agreements 1s obvi- 
ously not enough. Does Hungary share the same view? 


[Jeszenszky] Hungary 1s of the opinion that as far as the 
EC is concerned, we have to proceed from the associa- 
tion agreement, implement it, and utilize it. Until the 
admission of the European Free Trade Association coun- 
tries into the EC is finalized and our economies are more 
consolidated, we will have to work within this frame- 
work. Of course, as of 1995-96 it will be necessary to seek 
new forms for our relations and initiate negotiations on 
full membership. As far as the WEU is concerned, | 
absolutely agree that there is no reason for so many 
different kinds of involverrent in this organization—full 
member, associate member, observer, member of the 
Consultation Forum. This is too complicated. Therefore, 
I agree that associate membership should be accepted for 
the Central European countries. 


[Zizka] In Rome Hungary signed an agreement with the 
WEU on dispatching its civilian vessels to the Danube 
where they should make sure the sanctions against the 
Federal Republic of Yugoslavia are adhered to. Romania 
and Bulgaria asked the WEU to dispatch vessels, but 
Hungary was skeptical about this. Why? 


[Jeszenszky] The slight difference in approach evolved 
from our conviction that Hungary is already successfully 
implementing tougher sanctions. The majority of Euro- 
pean countries recognize this. We have emphasized at 
various forums that what we need is the technical 
equipment to enable us to carry out inspections and 
checks for illegal trade on the borders. The issue of illegal 
migration is also involved here. We would welcome 
assistance mainly to compensate for the costs incurred 
by the countries bordering the FRY in connection with 
the sanctions. | am afraid that the reaction to our 
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pointing out this huge burden is merely an expression of 
support and sympathy. Therefore, we said ve welcome 
the vessels, but we did not ask for them. Pcrhaps, other 
countnes need them more. 


[Zizka] Is the final text of the agreemera a compromise 
between the WEU and Hungary? The Y EU had origi- 
nally envisaged that the vessels would be accompanied 
by armed patrols. 


[Jeszenszky] The aforementioned type of assistance does 
not require special military reinforcement. During the 
first phase, the negotiations between Hungary and the 
WEU were—understandably—more a matter for the 
experts. Finally, it was established that these boats 
should have a civilian mandate and—naturally—we wel- 
come this. However, we do not feel we will need them. 


[Zizka] Has Hungary asked NATO, as certain sources in 
Brussels have reported, for special guarantees in case of 
Serbian aggression” 


[Jeszenszky] We have been discussing our security wor- 
nes with NATO for three years. Now we have agreed to 
AWACS [Airborne Warning and Control System] flights 
over Hungary. These flights were sanctioned by the UN 
Security Council in connection with the conflict in the 
former Yugoslavia. These aircraft have a new mandate 
and this was reflected in our negotiations. NATO Secre- 
tary General Manfred Woerner has declared publicly 
that it would be unacceptable if any state were attacked 
because of its involvement in the UN-imposed sanc- 
tions. | am convinced that if something like this were 
really to happen, international institutions—including 
NATO—would be prepared to take the necessary steps. 
Hungary welcomes these verbal guarantees and accepts 
them as the maximum it can hope to achieve given our 
current level of relations with the alliance. 


{Zizka}] You disagree, then, with the interpretation that 
Hungary asked for guarantees and NATO refused to 
provide them” 


[Jeszenszky] This 1s a completely erroneous interpreta- 
tion. We discussed security guarantees and we received 
an answer that satisfied us. 


—_ Falange Claims Responsibility for Florence 
Attac 


LD2705120893 Rome RAI Televideo Teletext in Italian 
1110 GMT 27 May 93 


[Text] In a telephone call to the ANSA office in Florence, 
the Armed Falange has claimed responsibility for the 
attack carried out in Florence. “Very serious errors,” a 
man with a foreign accent said, “continue to negate, 
confuse, and mystify the investigative organs of the 
political and militant will, determination, and potential 
of the Armed Falange. This ts further proof.” The man 
ended the telephone call with a number in code. Magis- 
trates attach little importance to the telephone call 
claiming responsibility. 
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Prime Minister Vows State To Defeat Terrorism 


LD2705122193 Rome RAI Uno Television Network in 
Italian 1130 GMT 27 May 93 


[Excerpt] [Passage omitted] Prime Minister Carlo 
Azeglio Ciampi will chair a national security committee 
meeting in Florence this afternoon. The government is 
with the city of Florence, Ciampi says in a telegram to 
the city. Florence is the heart of Italian and European 
culture. Ciampi adds that all of the state's force will be 
mobilized to crush a terrorism manifested in distur- 
bances and attacks on ordinary people. 


Interior Minister Cited 


LD2705132593 Rome RAI Televideo Teletext in Italian 
1239 GMT 27 May 93 


[Text] “There is an offensive underway by groups whose 
origin and strategy it 1s necessary to examine closely,” 
the interior mumister has said. He said: “It is very likely 
that we find ourselves facing a bomb a few days after the 
bomb in Rome and constituting an even more serious 
episode than the one in Rome. A type of terrorism of 
these means which is offensive to the people is being 
used. This time we have dead people and many casual- 
ties.” Mancino will report on the attack to the Senate 
tomorrow at 1100. It has still not been established 
exactly when the minister will address the chamber. 


Authorities on Alert Against Further Attacks 


LD2705 142093 Rome RAI Televideo Teletext in Italian 
1400 GMT 27 May 93 


[Text] There is a security alert throughout Italy. Police 
Stations and the territonal command of the security 
forces have been put on alert to guard and take appro- 
priate measures against possible destabilizing acts. Spe- 
cific surveillance measures will be taken for certain areas 
considered to be strategic and possible targets of attack. 
At the same time, the investigation [into the two bomb 
attacks in Rome and Florence] will be stepped up 
throughout the country. 


Interior Minister Blames Mafia for Blast 


AU2705174093 Paris AFP in English 1727 GMT 
27 May 93 


[Text] Rome, May 27 (AFP)}—Interior Minister Nicola 
Mancino blamed Thursday's [27 May] car bombing 
which killed at least five people in Florence on the Mafia. 


Speaking at the end of an emergency meeting of the 
National Committee for Security and Public Order, Man- 
cino said the overnight blast had all the hallmarks of “Mafia 
terrorism” and was similar to a Rome car bombing earlier 
this month attributed to Sicilian organized crime. 
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Environment Minister Vaido Spin: said investigators had 
found a car believed to have been used by the bombers to 
leave the scene of the blast next to the Uffizi Gallery. 


He said the police were preparing sketches of the sus- 
pected bombers based on witness reports. 


Major ‘talian unions announced a four-hour general 
strike in the Tuscany region for Friday in protest at the 
bombing. 


General Strike Called in Protest 


LD2705172793 Rome RAI Televideo Teletext in Italian 
1443 GMT 27 May 93 


[Text] The CGIL [General Union of Italian Workers}, 
CISL [General Union of Syndicated Italian Workers}, 
and UIL [Union of Italian Workers] trade unions have 
called a national general strike for tomorrow. The strike 
will take place at the end of the working shifts. It has 
been called as a sign of solidarity with the city of 
Florence “struck by a criminal attack” says a trade union 
communique. The strike in Tuscany will last four hours, 
from 0900-1 300. 


4 demonstration with two corteges will take place in Flo- 
rence tomorrow, a demonstration has been called in Milan, 
too. It will start from Piazza Fontana, where a bomb went 
off in 1969 at the National Bank of Agnculture. 


Police Arrest Suspect in Boselliwe Assassination Case 


AU2705 140393 Paris AFP in &:,i.sh 1346 GMT 
27 May 93 


[Text] Palermo, Italy, May 27 (AFP)}—A telecommuni- 
cations engineer, Pietro Scotto, has been arrested in the 
inquiry into the assassination of anti-Mafia judge Paolo 
Borsellino last year, local magistrates investigating the 
case said Thursday. 


Scotto, 43, the brother of a Mafia suspect, linked up the 
telephone line of Borsellino’s mother with his own 
apartment in the same district, so that he could intercept 
all the calls made, according to the judges in Caltanis- 
setta, near Palermo. 


The killers were said to have been tipped off about 
Borsellino’s arrival at his mother’s home by intercepting 
a telephone call from Borsellino to his mother. 


Six people were killed and two apartment blocks blown 
up in the blast on July 19, 1992, which occurred when 
the judge was standing outside his mother’s apartment 
block, accompamied by five bodyguards. 


Investigators say Scotto’s arrest marks a new phase in a 
particularly difficult inquiry. 


A 27-year-old Palermo man, Vincenzo Scarantino, has 
been held for several months accused of having ordered 
the theft of the car packed with explosives used in the 
assassination. 
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Results of Third Kliridhis-Denktas Meeting 
Reported 


NC2708075093 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 0430 GMT 
27 May 93 


{Text] Turkish Cypriot leader Rauf Denktas again used 
Stalling and unproductive tactics at last night's joint 
meeting in New York under the auspices of the UN 
secretary general. It has been learned that Denktas 
constantly raised new issues and demands with the result 
that on the one hand no progress was made on the issues 
of Famagusta and Nicosia airport and on the other no 
tame was found for talks on substantive issues despite the 
fact that the meeting lasted for one hour and 40 minutes. 


As Themis Themistokleous., our station correspondent in 
New York, reports UN secretary general Butrus Butrus- 
Ghali expressed displeasure because Denktas submitted 
his own documents regarding the confidence-building 
measures. The secretary general observed that there are 
UN documents and that the talks should take place on 
these documents. In the mecting 1 was decided to 
continue the talks today, but a time for the new joint 
mecting has not been set and it 1s unknown whether a 
preparatory mecting wil! take place 


In a statement after the meeting President Klindhis said 
that the discussion on the confidence-building measures 
will continue. Replying to a question he said that an 
exchange of views had take place on the substance of the 
Cyprus problem but without a true discussion having 
taken place because there had been no time. Klindhis 
said that the exchange of views concerned terntory, 
guarantees and the Constitution 


Denktas only said that the discussion wall continue 
today, and in response to a question on whether discus- 
sion 1S taking place on the )N documents he said: We 
are talking without documents 


After the meeting Klinidhis briefed the party leaders on 
the course of the talks 


Kiindhis had a meeting with Borns Zenkov, the Russian 
ambassador in Nicosia, who later stated that his country 1s 
exerting great efforts to coordinate the activities of the UN 
Security Council. He also sand that Russia has made certain 
suggestions to both sides. The Russian ambassador men- 
tioned that the representatives of the five permanent UN 
Secunty Council members had scheduled meetings for last 
night and today with Assistant UN Secretary General Mar- 
rack Goulding to study the situation 


In addition, Klindhis had a working luncheon with 
Gustave Feissel who had previously met with Denktas. 


Foreign Minister Alekos Mikhailidhis has begun contacts 
with the representatives of the five permanent UN Secunty 
Council members whom he 1s briefing on developments in 
the talks. Mikhailidhis had meetings last night with the 
representatives of Britain, China and Russia and the day 
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before yesterday he met with the US. and French represen- 
tatives. Mikhailidhes stated that if 1s no secret that there are 
senous problems in the talks and that things are not going 
well. It is for this reason, he addod, that 1 was considered 
necessary to hold the mectings to bref the permanent 
members of developments. 


Mikhailidhis said our purpose 1s to ask for the help of the 
permanent members so that they can play their role in 
good time. After meeting with Mikhailidhis, Yury 
Vorontsov, the Russian permanent representative, 
stated that certain difficulties have cropped up because 
of the Turkish Cypnot position. He said: We intend to 
help and now is the time to help the procedure of 


negotiations. 


Secretary General Asks For Denktas Response 


NC280508 1493 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 0430 GMT 
28 May 93 


{Text} UN Secretary General Butrus Butrus-Ghali has 
asked Turkish Cypnot leader Rauf Denktas to announce 
clearly today whether he accepts the documents on 
Famagusta, Nicosia Airport. and the other confidence- 
building measures. At the same time the United States, 
Britain, and Russia asked the UN secretary general to 
attribute responsibility in case the New York talks fail 
and to suggest ways to continue them 


These developments took place at the talks that are being 
held under the UN secretary general's auspices and ai the 
UN Secunty Council meeting which approved an exten- 
sion of UNFICYP’s [United Nations Forces in Cyprus] 
mandate. Our New York correspondent Apostolis 
Zoubaniotis reports that at last night's jomnt meeting 
between President Klindhis and Rauf Denktas with the 
UN secretary general a heated discussion took place 
between Butrus-(ihali and Rauf Denktas Butrus-Chalh 
asked the Turkish Cyprot leader to relinquish his 
demands to lift the ban on the use of the occupied ports 
and airports and to lift the so-called embargo and 
announce immediately whether he accepts the UN pro- 
posals in principle: Denktas refused to give an imme- 
diate answer and the secretary general gave him until 
tonight's meeting at 2330 [2030 GMT] 


It has been learned that if Rauf Denktas rephes nega- 
tively the secretary general will suspend the talks and 
brief the UN Security Council. In case of an affirmative 
reply, the talks will probably continue next week om the 
presence of Joe Clark, UN secretary general special 
representative, and Assistant UN Secretary Creneral 
Marrack Goulding, given the fact that Butrus-<rhali os 
leaving for a visit to Africa 


At the UN Security Council meeting on UNFICYP. the 
representatives of the United States, Britain, and Russia 
asked that responsibility be atirsbuted if the talks fail 
This position was capressed by US. representative 
Madeleine Albright, adopted by British representative 
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Sir David Hannay, and repeated by Russian representa- 
uve Yuny Vorontsov. Albnght said that the Security 
Council would be concerned if the current round of talks 
ended this week without a positive result. Were this to 
happen, she said, my delegation would expect the secre- 
tary general to report to the Council where he believes 
the responsibility les and provide information as to how 
the talks should contunuc. The U.S. representative added 
that on the basis of the report the secretary general 
submits, the Council will be in a position to study the 
next step, including, perhaps, a new resolution. 


Reports by our New York correspondent mention that an 
impression prevails at the UN seat that the United States, 
Britain, and Russia are already pressuring Denktas. 


President of the Republic Glavkos Klindhis met with 
Rauf Denktas during a luncheon immediately after the 
yomnt meeting they had with the UN secretary general. 
The luncheon was given by Britain's permanent repre- 
sentative Sir David Hannay and the country’s Ambas- 
sador to Cyprus David Dain. Yesterday afternoon Kiir- 
rdhis had a meeting at a working luncheon with US 
Ambassador to Cyprus Robert Lamb and coordinator 
John Maresca. In addition this afternoon President 
Klindhis will have a private official meeting with 
Butrus-Ghali at the UN seat. 


Denktas Comments on Butrus-Ghali Proposal 


TAlI&8OS064893 Ankara TRT Television Network in 
Turkish 0800 GMT 28 May 93 


{Report by Ertugrul Bulent Danaci in New York] 


[Text] Rauf Denktas, president of the Turkish Republic 
of Northern Cyprus, and Greek Cypnot Administration 
leader Glavkos Klundhis met again with UN Secretary 
General Butrus Butrus-Ghali to continue the discussion 
on confidence-buiiding measures. Simultaneously, the 
UN Security Council convened and adopted a resolution 
on the financing of UNFICYP [UN Forces in Cyprus}, 
which was previously vetoed by Russia. 


The resolution, which was passed by 14 votes with Pak:- 
Stan abstaining, stipulates that as of 15 June, when the 
UNFICYP mandate will be extended, the force will be 
financed through compulsory UN allocations in addition 
to voluntary contnbutions. According to the resolution, a 
limited number of observers will be sent to Cyprus and the 
status of UNFICYP will eventually be transformed into 
one of observer. The resolution also envisages a reduction 
in the number of foreign troops on the island as well as in 
defenses cxapenditures to case tensvon in Cyprus and 
enable the implementation of confidence-building mea- 
sures. The UN Security Council also decided that the UN 
secretary general submit a report to the Council on the 
developments concerning the solution of the Cyprus 
problem before December, when the extension of 
UNFICYP will be discussed again. 


CYPRUS 38 


Addressing the Security Council, Madeleine Albnght, 
U.S. permanent representative to United Nations, wel- 
comed the resolution, which she said will lead the two 
sides to an agreement. Pointing out that the United 
States will be concerned if progress 1s not achieved in the 
New York talks, Albrme¢ht noted that in such an eventu- 
ality the UN secretary general will report on who 1s 
responsible for the disagreement and how the talks can 
be continued. 


Denktas made a statement to Turkish reporters after his 
meeting with Klindhis and Butrus-Ghah. He declared 
that the UN secretary general proposed to open Lefkose 
{Nicosia] Airport to internatvonal air traffic to freely 
benefit both sides in exchange for the transfer of Maras 
[Varosha] to UN administration. Butrus-Ghah beleves 
that the embargo on the Turkish Cypriot side will be 
broken to a large extent with the opening of the Lefkose 
Airport, Denktas reported, adding that in exchange for 
this Maras must be handed over to the United Nations 
and the Greek Cyprots must be allowed to return to 
their homes in sages 


Remarking that the UN secretary general's views do not 
entirely match his own, Denktas announced that the 
Turkish Cyprot side will inform Butrus-Ghali of its 
recponse after appraising the proposal 


Asked by a reporter to assess the recent UN Security 
Council resolution on Cyprus, Denktas capressed regret 
over the resolution, which was adopted without consul- 
tation with the Turkish Cyprot side, and leveled criti- 
crsm against it. This 1s an effort to squeeze the Turkish 
Cypriot side into a corner, he charged 


Denktas explained that the Russian representative, cur- 
rent president of the Council, failed to respond to a 
Turkish Cypriot request for a meeting before the Secu- 
rity Council resolution He added: | “sk that the 
Russians are disturbed by our relations with the new 
Turkic republics 


Responding to a reporter's request to comment on the 
US. representative's specch at the Security Council, 
Denktas stated: First of all, t must be known that if the 
submitted proposals are unacceptable we will reject 
them. We will shoulder the responsibility for rejecting 
the proposals We cannot accept the unacceptable 
because we are threatened with responsibility for 
reyecting them. In other words, such threats will only 
shake our confidence in this organization 


Foreign Minister on Denktas’ ‘intransigence’ 
NO2708 193593 Nicowa Cyprus Broadcasting 
Corporation Radio Network in Greek 1600 GMI 
27 May 93 


[Text] President Glavkos Klindhis and polincal leaders 
today discussed developments regarding the New York 
talks on Cyprus According to CyBC correspondent 
Themis Themistocicous un New York, the Greck Cypnot 
side will call the UN secretary general and the five 
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permanent Security Council members’ attention to 
Turkish Cypriot leader Rauf Denktas’ threat to colonize 
part of the fenced area of Famagust1. an intention 
revealed in Denktas’ demand to retain this area. 


Foreign Minister Alekos Mikhaulidhis has already lodged 
a demarche with his U.S. counterpan, Warren Christo- 
pher. Cypnot Ambassador in Washington Mikhail Sier- 


ifis has already departed for Washington to explain the 
situation and ask the U.S. Government to intervene 


U.S. and Britush diplomats and Gustave Ferssel, the UN 
secretary general's alternate special representative in 
Cyprus, are meeting with Denktas in New York in ¢ final 
effort to break his intransigence. Themustocicous 
reported that based on all indications, there will not be a 
preparatory mecting between Kiindhis and Denktas, 
and it has not been determined whether the fourth joint 
meeting under UN Secretary General Butrus Butrus- 
Ghali will be held. 


Speaking to our correspondent, a British diplomat did 
not rule out the possibility that Butrus-Ghali may even- 


tually call on Klindhis and Denktas to pariwupate in a 
new meeting later tonight. 


Foreign Minister Welcomes Security Council Vote 


NC2808064393 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 0430 GMI 
28 May 93 


[Text] With 14 votes for and one abstention, by Paki- 
stan, the UN Security Council passed Resolution 861 on 
UNFICYP [United Nations Forces in Cyprus] The 
resolution stipulates that the current method for 
financing the peace force from the fund of voluntary 
contnbutions be revised and that a mixed system for its 
financing by voluntary and mandatory contributions be 
adopted. Foreign Minister Alekos Mikhashdhis termed 
the new resolution very positive since, as he sand, it 
confirms the continuation of UNFICYP’s presence in 
Cyprus i its current structure 


He also noted that the resolution twice refers to the 
Republic of Cyprus. Mikhaslidhis applauded the state- 
ments of the UN Securnty Council permanent members. 
which he called very supportive of the efforts being made 
to achveve an agreement in New York 


Justifying his country’s abstention, the Pakistam: repre- 
sentative said that in its present form the draft resolution 
may influence the current talks in New York between the 
two parties. Pakistan's position 1s considered indirect 
support of Turkish positions 
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toy, wpe Comments on Contacts With 
UN 

NC2705195993 Nicosia CyBC Television Network in 
Greek 1730 GMT 27 May 93 


{Report by Themis Themistocieous from New York— 
recorded] 


[Text] Turkish Cyprot leader Rauf Denktas’ negative 
stance and his tactic of dragging out the negotiations has 
prompted intense concern from the UN Secretanat and 
the Security Council permanent members. Russian UN 
Representative Yuliy Vorontsov, the UN Security 
Council president, said this to Foreign Minister Alekos 
Mikhaiidhis during a meeting at UN Headquarters. 
According to what I have been told, the Secunty Council 
members are awaiting today’s developme ats and will 
review the situation before they intervene to save the 
negotiations. The Security Council president or the per- 
manent members may issue a statement. 


After meeting Mikhaslidhts, Vorontsov said: We intend 
to help, and now 1s the time to aid the negotiations. 
Some difficulties arose because of the Turkish Cypnot 
stance 


Mikhaihdhis made a statement on his contacts with the 
Security Council permanent members: 


{Mikhaslidhis}) It ts known that there are substar tive 
difficulties in achieving a successful and productive 
outcome to the talks. We believed it necessary to bref 
the permanent members on these difficulties and at the 
same time ask for their contribution at this stage to the 
extent they can. They undoubtedly can help so the 
negotiations can be saved 


Today | had the opportunity to meet the British and 
Chinese representatives and the Security Council presi- 
dent. Tomorrow | will meet with the US. and French 
representatives 


[Themistocieous} How closely are they following the 
situation” 


{Mikhailidhis) They are following ut very closely. They 
had already been briefed, but we wanted to give our own 
assessment of the course of the talks and convey our 
warm appeal so that they can play their role in these 
negotiations in time 


Greek Leaders Urged To Make Bold Decisions 
NC 2808102693 Nicoma O AGON in Greek 28 May 93 
p3 


[From the “Evaluations-Positions” column by the 
“Observer”: “The cost of dilemmas”] 


[Text] We have been saying it since time immemorial 
but perhaps very few people have paid enough attention 
Dialogue with the Turkish side has a political cost for the 
Greek Cypriot side in the following sense 
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1. If one studies the past one will see that at every 
negotiation Denktas has the habit of moving ten steps 
ahead to very extreme positions. He thus establishes a 
positive precedent for his case because at the next 
negotiation he begins with some “pluses” in his hand 
which are irreversible for our side. 


2. The continual fruitless dialogues are not really as 
harmless as some people may think. In addition to the 
fact that they sow disapoointment among the people, 
they fix the impression within the international commu- 
nity that the Cyprus problem cannot be solved and 
consequently at some point the international community 
may give up trying to find a solution and stop taking an 
interest or they may begin to accept the existing situation 
as the only remaining settlement. 


In fact, it should not be dismissed out of hand that the 
Turkish side, among other things, banks on this card; that is, 
through the constant deadlocks it seeks to convince the 
intern?”1onal community that the problem cannot be solved 
and that the only solution is to continue the current situa- 
tion or recognize the “reality” of two states. 


Unfortunately, our side does not seem to be correctly 
assessing the consequences and cost of fruitless paths 
and constant deadlocks. It does not realize cither the 
damage that is being caused for our people from the 
constant disappointments or the continual “pluses” the 
Turkish side gains or even the unpleasant results that 
may emerge from the fatigue of the international com- 
munity given the failure of the efforts to solve the 


We would be fooling ourselves if we believed that as a 
result of the deadlocks the foreign factor would impose 
sanctions against Denktas and by extension against 
Turkey. No such intention exists. Turkey is too strong to 
incur the fury of the great. 
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Certainly some people will again say: “What options do we 
have when the UN secretary general asks us to a dialogue? 
Do we have the stature and the power to refuse without in 
the end being exposed as intransigent and thus relieving 
Ankara and Denktas from any responsibility?” 


Certainly it is a huge dilemma but dilemmas should be 
dealt with and not allowed to exist indefinitely to 
muddle the national issue and keep it bogged down. 


If the new round of talks ends in a deadlock the political 
leadership of Cyprus and Greece should face up to the 
dilemma and make the necessary bold decisions because 
the national issue has reached a critical and pivotal stage 
at which conservative decisions, compromises and 
dilemmas must be abandoned and ai which we should 
make the radical decisions needed to avoid the slow 
death of our national cause. 


Eroglu, Atun Receive Turkish State Minister 


TA2705 194993 Ankara TRT Television Network in 
Turkish 1700 GMT 27 May 93 


[Text] State Minister Orhan Kuilercioglu has gone to 
Lefkose [Nicosia] as the guest of Dervis Eroglu, prime 
minister of the Turkish Republic of Northern Cyprus 
{[TRNC]. Kilercioglu then met with Hakki Atun, acting 
president and speaker of the Turkish Cypriot Republican 
Assembly; and with Prime Minister Dervis Eroglu. 


In speeches at Ercan [Tymbou] A:rport and at the meetings. 
Kilercioglu said that peace has been reigning in Cyprus since 
1974. This should not be underm.aed, he said. 


He pointed out that the embargo against the Turkish 
Cypriots must be lifted. adding that Turkey will buy the 
TRNC’s grain harvest this year. 
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Government Rejects Vance-Owen Proposals on 
Macedonia 


NC2705 131793 Athens Elliniki Radhiofonia Radio 
Network in Greek 1130 GMT 27 May 93 


[Report by Elli Triandafillou on the meeting of New 
Democracy executive committee under Prime Minister 
and Party Chairman Konstandinos Mitsotakis] 


[Excerpt] The meeting of the New Democracy executive 
committee which began at 1230 under the chairmanship 
of the prime minister ended a short while ago. Earlier, at 
0930, the government committee a!so met under the 
chairmanship of Konstandinos Mitsotakis. 


The decision made by the government committee this 
morning was that Greece finally reyects the mediators’ 
unitary package submitted as a solution to the Skopje 
issue, despite the fact—as the prime minister said—that 
significant progress had been made on the confidence- 
building measures. Greece, however, cannot accept the 
name that has been proposed. Given that Greece con- 
siders the issue of the name and the confidence-building 
measures to be one package, the Greek Government 
finally rejected the proposal and made a counterproposal 
to the United Nations for a third round of negotiations, 
adding that at the present stage Greece is prepared to 
enter into direct talks with Skopje. 


The prime minister refused to make clear the level at 
which contacts with Skopje should take place if the 
proposal is finally accepted by the United Nations. He 
said that this will be examined in due course. He also 
said that he believes Skopje will make a corresponding 
proposal to the United Nations and did not preclude the 
possibility that the United Nations may disregard both 
the Greek and Skopjean proposals. He expressed the 
hope that ultimately the UN Security Council will make 
an additional effort. Given the position of the UN 
secretary general—who in the past few days has stated 
repeatedly that he wants to give Greece the opportunity 
for a third round of talks so our country can achieve a 
final agreement with Skopje—I think we will face a new 
round of negotiations. 


The prime minister was asked about the name the two 
mediators have proposed and which our country has 
rejected. He did not reply. It is well known that the two 
mediators have imposed a blackout [preceding word in 
English} on the two interested parties, but according to 
certain reports in the last few days the name is Upper 
Macedonia, which given Greece’s position from the start 
of this issue it cannot accept. Let us state at this point 
that the issue will not be discussed by the New Democ- 
racy parliamentary group or the chamber because, as 
Mitsotakis made clear today, it does not concern a 
decision by our country that the parliamentary group of 
the ruling party and the Greek parliament have to ratify, 
but is a proposal that there should be a third round of 
negotiations. 
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The deliberations of the government committee also 
covered the Cyprus problem, which as we know is being 
discussed in New York. Mitsotakis refused to make any 
forecasts or statements on the issue. [passage omitted] 


U.S. Said To Press For ‘Swift Solution’ on 
Macedonia 


NC2705 154093 Athens I KATHIMERINI in Greek 
27 May 93 p 3 


[Report by A. Papakhelas from Washington] 


[Text] The U.S. Government supports immediate solu- 
tion of the pending issue of Skopje’s final name. U.S. 
officials stressed this yesterday and mentioned that the 
United States does not yet have to deal with the issue of 
recognizing Skopje. They added that the issue will be 
discussed in a private meeting between U.S. Secretary of 
State Warren Christopher and Prime Minister Kon- 
standinos Mitsotakis on the sidelines of the NATO 
conference to be held on 10-11 June in Athens. The same 
officials noted that Washington is not willing to under- 
take its own initiative on Skopje and Christopher is 
mainly interested in Greek-U.S. cooperation in the Bal- 
kans after the name issue is resolved. 


The political report of the U.S. House Foreign Affairs 
Committee that accompanies the proposals on the pro- 
vision of aid to Greece and Turkey includes significant 
points. The report, of which | KATHIMERINI has a 
draft copy, adopts the Clinton administration's pro- 
posals on the maintenance of the 7:10 military aid ratio. 
Among other things it notes: 


—The repercussions from the Lalas case on Greek- 
American relations. Specifically, it stresses that “the 
committee is deeply concerned about the arrest of a U.S. 
Embassy employee in Athens on charges of spying for the 
Greek Government. The committee believes it is a 
serious and sad incident in Greek-American relations and 
calls on the Greek Government to fully cooperate with the 
United States in investigating the issue and dealing with 
its repercussions in a series of Greek-American coopera- 
tion sectors.” 


—The need for a swift solution to the pending issue of 
Skopje’s final name, in a way that will satisfy both 
Athens and Skopje. The committee's report directly 
adopts the confidence-building measures pursued by 
the Greek Government. It also stresses that “if signif- 
icant progress in resolving problems (between Athens 
and Skopje) is achieved, then the road to recognizing 
FYROM [Former Yugoslav Republic of Macedonia] 
and establishing diplomatic relations will open.” 


—The need for a more active involvement by Wash- 
ington in smoothing out Greek-Turkish relations, par- 
ticularly because of the instability and stress pre- 
vailing in the Balkans and the danger of the current 
crisis spreading. 
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—The closing down of Iraklion base, which now leaves 
Soudha as the only U.S. base in Greece. The report 
suggests that in Greece's case, the Spanish model be 
adopted based on which there is no relation between 
the provision of military aid and maintaining a U.S. 
military presence. The report stresses that “Greek- 
American defense relations will have to change in a 
manner that will reflect the new priorities of the U-S. 
Pentagon after the Cold War.” 


—Greece’s significant role in the Balkans, and “its 
geographical position in an unstable area and its long 
history of cooperation with the United States in 
defense, gives Greece a unique role in a period of 
changes and uncertainty.” 


Cooperation Agreements with Armenia Signed 
NC2505 122693 Athens Elliniki Radhiofonia Radio 
Network in Greek 1130 GMT 25 May 93 


[Text] Two Greek-Armenian agreements were signed in 
Athens today. One agreement concerns the protection of 
investments and the other is a protocol for consultations 
between the Greek and Armenian Foreign Ministries. 


Greek Foreign Minister Mikhail Papakonstandinou and 
Armenian Foreign Minister Vahan Papazyan made 
Statements stressing the two countries’ fnendship which 
is developing satisfactorily and with the aim of soon 
signing a Greek-Armenian treaty of friendship and coop- 
eration. 


In addition to bilateral issues, Papakonstandinou and 
Papazyan held talks on the Balkans as well as on the 
Caucasus. Responding to a question from Greek Radio 
on Turkey's role in these area, the Armenian foreign 
minister said that if the existing problems with Turkey 
are to be solved it should also demonstrate a corre- 
sponding good will. 


There has been an identity of views on all topics dis- 
cussed. On the Skopje problem in particular Papakon- 
standinou said that Armenia 1s maintaining the stance 
which Greece desires until the dispute is resolved. 


GREECE 39 


Greek, Turkish Trade Delegations Meet in 
Athens 


NC2705 143393 Athens ATHENS NEWS in English 27 
May 93 p 3 


[Text] Senior Greek and Turkish businessmen have 
agreed al a meeting in Athens to promote trade links 
between the two nations in future, it was reported 
yesterday. 


The Greek-Turkish Trade Cooperation Association held 
it’ fifth meeting in Greece this week, focusing on sea- 
transport and tourism affairs. 


A delegation of 48 Turkish businessmen took part at the 
talks, and were received by two Greek finance undersec- 
retaries, Theodhoros Kasimis and Petros Dhoukas. 
Trade links between the two countries are said to be far 
in advance of political agreements. 


A formal agreement extending commercial ties between 
Athens and Ankara 1s understood to be in the pipeline. 


Membership of Investment Association Ratified 


NC2405 145193 Athens ATHENS NEWS in English 
23-24 May 93 p 7 


[Text] Athens, (ANA}—A national economy munistry 
bill ratifying the decision of the council of the Multilat- 
eral Investment Guarantee Association (MIGA) to 
reclassify Greece as a developed memberstate was 
passed during yesterday's parliamentary session. 


This means that investments made in countries of 
eastern or central Europe (Albania, Belarussia, Bulgaria, 
Cyprus, Czechia, Estonia, Georgia, Hungary, Poland, 
Romania, Russia and Slovakia) and elsewhere by Greek 
businesses, or foreign businesses based in Greece, can be 
insured by MIGA against violations of contract, expro- 
priations, currency transfers and military or political 
unrest. 
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Defense Minister Objects to NATO Acceptance of 
B-H Plan 

TA2605 174693 Ankara TRT Television Network in 
Turkish 1600 GMT 25 May 93 


[Report by Emin Varol in Brussels] 


[Excerpt] [passage omitted] National Defense Minister 
Nevzat Ayaz declared that he is opposed to the joint 
action plan regarding Bosnia-Herzegovina and the [word 
indistinct} of NATO. In a news conference, Ayaz 
explained that he objected to the inclusion of the phrase 
that the joint action plan was welcomed by NATO into 
the joint communique issued at the end of the NATO 
defense ministers meeting. Ayaz remarked that an action 
aimed at achieving results in the Bosnia-Herzegovina 
tragedy has not yet been proposed and asked that the 
arms embargo imposed on Bosnia-Herzegovina be lifted. 
He added that it is essential to launch a limited military 
operation, including the bombing of Serbian targets. 


Armenia Accused of Shifting Blame for Peace 
Plan Rejection 

TA2705 164693 Ankara ANATOLIA in English 1550 
GMT 27 May 93 


[Text] Ankara, May 27 (AA}—Turkey accused Armenia 
on Thursday [27 May] of shifting blame for the rejection 
of a tripartite peace plan onto the ethnic Armenians of 
the disputed Azeri enclave of Nagorno-Karabakh. 


“Armenia's efforts to lay the responsibility for rejection 
of the plan on Karabakh Armenians are unconvincing,” 
the Foreign Ministry said in a statement. 


“Trying to gain a status for the Karabakh Armenians by 
such methods is also futile,” it said. 


Armenia and Azerbaijan, in conflict since 1988 over the 
mountainous enclave, on Wednesday accepted a peace 
initiative worked out by Turkey, the United States and 
Russia. 


But Karabakh’s Armenian leaders rejected the plan, 
saying Ankara was biased in favor of Azerbaijan and the 
initiative did not carry sufficient security guarantees. 


More than 2,500 people have been killed in the conflict 
over Karabakh. 


The plan calls for Armenian withdrawal from the 
western Azeri town of Kelbadzhar, seized in April by 
Armenian forces when they overran one tenth of Azeri 
lands. 


It envisages an internationally-monitored ceasefire, to be 
followed by an international peace conference in the 
Belarus capital of Minsk. 


Peace talks last year were deadlocked for long periods 
over the issue of the representation of a self-declared 
Karabakh Armenian parliament, not formally recogn- 
ised by Yerevan and shunned by Baku. 
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Armenia denies its forces are involved in the fighting. 
“The fact that Karabakh is Azeri land is recognised by 
the United Nations and the Conference on Security and 
Cooperation in Europe. Efforts to the contrary will prove 
useless and will only mean a rebuff of the international 
community,” the Foreign Ministry statement said. 


Azerbaijani Ambassador Waiting for Armenian 
Assent to Plan 

TA2705 185193 Ankara TRT Television Network in 
Turkish 1700 GMT 27 May 93 


{Text} Azerbaijan has declared that the Nagorno- 
Karabakh Armenians do not have a right of say about the 
latest peace plan submitted to the concerned sides, and 
that Azerbaijan's interlocutor is Armenia. 


Azerbaijani Ambassador to Ankara Mehmet Nevruz 
oglu Aliyev held a news conference saying that Azerba- 
ivan has not received official information saying that 
Armenia accepted the plan. The ambassador pointed out 
that if Armenia displays a sincere attitude about the 
plan, then the Nagorno-Karabakh Armenians cannot 


prevent it. 


The Azerbaijani ambassador pointed out that the Nagorno- 
Karabakh Armenians are Azerbaijani citizens and do not 
have power or arms. Our problem is with Armenia, he said, 
which has invaded Azerbaijani territory. 

Aliyev recalled that today is the anniversary of the 
Azerbaijani Republic, which was set up on 28 May 1918. 
He added that the aim of Azerbaijan is to develop the 
principles of democracy, secularism, and Ataturk, and to 
live in peace with all the countries of the world. 


Azerbaijani Tourism Minister Departs 


TA2805080593 Ankara Turkiye Radyolari Network in 
Turkish 2000 GMT 27 May 93 


[Text] Azerbaijani Tourism Minister (Ali Asker Siyablu) 
concluded his official visit to Turkey and returned to his 
country. In a statement at Istanbul's Ataturk Airport before 
his departure, (Siyablu) said that Azerbaijan wants to ben- 
efit from Turkey's experience in the field of tourism. The 
visiting minister explained that his country wants Turkey's 
assistance in tourism management, investments, and min- 
isterial organization. [words indistinct]. 


Nar Azerbaijan, Georgia Sign Communication 
reaty 

TA2705 153893 Ankara TRT Television Network in 
Turkish 1000 GMT 27 May 93 


[Text] Turkey, Azerbaijan, and Georgia have signed the 
East Black Sea Telecommunications agreement 
[DOKAP}—envisioning all kinds of communications 
between the concerned countries—in Ankara. 
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The agreement was signed by (Omer Mustafa Ogly 
Khuseyinov), Azerbaijan deputy minister of communi- 
cations; Communications Minister Pridon 
Injia; and PTT (Post, Telegraph, and Telephone Admin- 
istration] General Director Veli Behtemir. 


According to a statement issued by the PTT General 
Directorate, the telecommunications system will be ini- 
tiated first between Istanbul, Baku, and Tbilisi and will 
be connected later to the other Turkic Republics. 


It is expected that the project, which will be operated 
within the framework of the Black Sea Economic Coop- 
eration Project, will amount to $30 million. 


Spokesman on Water Rights, Multinational Force 
Extension 


TA2705 182493 Ankara ANATOLIA in English 1605 
GMT 27 May 93 


{Text} Istanbul, May 27 (AA}—Turkey on Thursday [27 
Thursday] said it is not using the water sharing issue with 
Syria as a weapon in the region. 


Foreign Ministry spokesman told reporters that Turkey 
advocates rational usage of the waters and has the right 
to use water Originating in its territory as it wishes. 


Asked about an extension of the mandate of the multi- 
national force based in Turkey since the end of the Gulf 
War to protect the mainly Kurdish population of 
northern Iraq, Vural said the conditions for the force's 
withdrawal were not yet present but that any decision to 
renew the mandate lay ultimately with parliament. 


Sezgin Views Islamic Organization's Ties to Iran 
NC2705122293 Istanbul CUMHURIYET in Turkish 
24 May 93 pp 1, 13 


[Evren Deger report: “Iran's Cultural Center Acts as an 


Intermediary™’} 


[Excerpts] Ankara—Internal Affairs Minister Ismet 
Sezgin has stated that a significant distance will be 
covered in uncovering the assassination of journalist 
Ugur Mumcu when Ekrem Baytap, Zubeyir Gumus, 
Abdullah Yigit, and Mustafa Kayacan, members of the 
Islamic Movement Organization [IMO] Executive 
Council who have links with Iran, are arrested. Sezgin’s 
statement came exactly four months after Ugur Mumcu, 
a columnist in CUMHURIYET, was killed by a C-4 type 
plastic explosive placed under his car on Sunday, 24 
January 1993. 


Sezgin explained the evidence discovered on IMO links 
with Iran. He said that the members of that organization 
traveled to Iran with the help of Mohammad Musavi and 
‘Isa Rezazadeh, employees of the Iranian Cultural 
Center in Ankara, to be trained by several individuals in 
the Fateh Ghani Hoseyni camp in Qom. Several of the 
individuals who trained them wore uniforms. The others 
were in civilian attire. [passage omitied] 
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Sezgin asserted that a joint committee was established under 
the deputy head of the general directorate of police to assess 
the incoming information and instruct the police teams 
accordingly immediately after Mumcu was assassinated. He 
also stressed that coordination was established between the 
police and the National Intelligence Organization [NIO] to 
investigate the incident. Asserting that 12 people were 
detained as a result of the coordination between the NIO 
and the police the next day, Sezgin said that they were 
released because the police officials were unable to find any 
evidence that would incriminate them. Nevertheless, Sezgin 
added that several individuals were detained during the 
operations that were carned out against the IMO in Istanbul 
and Ankara and that the revelations they made brought to 
light the links of that organization with Iran. Sezgin outlined 
the information on the IMO’s links with Iran as follows: 


“The Organization members attended seminars and confer- 
ences in the Iranian Cultural Center in Ankara, established 
contacts with Iran through the mediation of Mohammad 
Musavi and ‘Isa Rezazadeh, employees of the Iranian Cul- 
tural Center in Ankara, and used the Damavand Hotel in 
Tehran as a meeting place. They were met by Azadi, 
Hoseyn, Mohammed, and Mahmud Hashemi at Tehran 
Airport and then taken to a hotel or a camp when they 
traveled to Iran to train there. Mahmud Hashemi mei all the 
expenses of the Organization members who visited Iran to 
train in the camps there. The Organization members agreed 
to provide information on the pro-Shah elements in Turkey 
in return for camp sites and training facilities. They trained 
for two or four months in Iran. They were instructed on how 
to follow and watch their targets, dismantle various types of 
handguns, and use various types of explosives, including the 
C-4 plastic explosive. They also trained in target shooting. 
The Organization members received instructions during 
their training from several individuals in the Fateh Ghani 
Hoseyni Camp in Qom. Some of their instructors were in 
uniform. The others were in civilian attire.” 


Sezgin also asserted that “a significant distance will be 
covered in the effort to uncover information about Ugur 
Mumcu's assassination and gather information on the 
IMO's structure, activities, and links with foreign coun- 
tries if Ekrem Baytap (alias Deniz), Zubeyir Gumus 
(alias Kenan), Abdullah Yigit (alias Hamza), and Mus- 
tafa Kayacan (alias Mesut or Ahmet), who are respon- 
sible for that Organization's activities and links with 
Iran, are arrested.” [passage omitted] 


Cetin, Van Den Broek Discuss EC Membership 


7TA2705 184193 Ankara TRT Television Network in 
Turkish 1700 GMT 27 May 93 


[Text] Foreign Minister Hikmet Cetin has said that 
Turkey is determined to join the customs union with the 
EC in 1995. 


Hans van den Broek, the European Communities Com- 
mission member responsible for foreign political rela- 
tions who arrived in Ankara as the guest of Foreign 
Minister Cetin, began holding contacts today. This 
morning, he first met with Cetin. After that, official talks 
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were held between the delegations of Turkey and the 
European Communities Commission. Cetin and van den 
Broek then held a joint news conference and discussed 
the talks. 


Cetin said that he told the visiting delegation that 
Turkey is determined to become a full EC member. He 
also gave them detailed information about Turkey's 
efforts to this end, he said. Cetin stressed that Turkey set 
full membership as a basic goal 30 years ago. Turkey is 
fulfilling its duties regarding this issue, he said, and 
completing the necessary preparations for joining the 
customs union at the beginning of 1995. 


Hans van den Broek said at the news conference that 
relations between Turkey and the EC are advancing 
toward full membership, but that it is impossible to give 
a definite date about when this will happen. He pointed 
out that Turkey will be the first non-member country 
that will join the customs union with the EC. This will 
bring a qualitative leap to the relations, he said. 


Hans van den Brock was later received by President 
Demirel at the Cankaya Mansion. Foreign Minister 
Cetin was also present at the meeting. 


Van den Broek met with State Minister Tansu Ciller in 
the afternoon. In a statement after the meeting, Ciller 
said that they discussed the customs union, and the issue 
of joint investments and projects in Russia and the 
Turkic republics. She added: We also discussed that the 
additional burden Turkey is accruing because of reduced 
customs taxes introduced at the beginning of this year 
should be shared by the European countries. 


Replying to a question, Ciller said that if Turkey does 
not fulfill its obligations regarding the customs union, 
legal problems might arise about full membership. 


Addressing a meeting at the Foreign Policy Institute, van 
den Broek delivered a speech on relations between 
Turkey and the EC, and on the issue of European 
integration. Replying to a question by former Foreign 
Minister Ali Bozer, van den Broek admitted that before 
full membership, the Matutes package—which envisages 
the implementation of the fourth financial protocol— 
must be executed, but that certain political obstacles 
stand in its way. 


Romanian Senate President Meets Inonu, Cetin 


TA2805080993 Ankara Turkiye Radyolari Network in 
Turkish 2000 GMT 27 May 93 


[Text] Romanian Senate President Oliviu Gherman, 
currently on an official visit to Turkey, held some 
meetings in Istanbul. He met separately with Acting 
Prime Minister Erdal Inonu and Foreign Minister 
Hikmet Cetin. 
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In a statement after the meeting, Cetin remarked that 
Turkish-Romanian relations have been developing rap- 
idly in recent years. The two countries share similar 
views concerning the solution of the problems in the 
Balkans, Cetin remarked. 


The Turkish-Romanian Business Council also met in 
Istanbul. Presiding over the meeting, Gherman noted 
that the foundation of future cooperation is laid through 
such contacts. Pointing out that the previous regime in 
Romania prevented the accumulation of capital, 
Gherman said that Turkish investors could play an 
important role in eliminating this deficiency. 


ey Sete Sapepes co Seas Cute oe 


TA2705165193 Ankara ANATOLIA in English 1614 
GMT 27 May 93 


[Text] Erzurum, May 27 (AA}—Army units are being 
redeployed to strategic points in eastern provinces fol- 
lowing the killing on Monday night of 33 people, mostly 
discharged and unarmed soldiers, by terrorists from the 
outlawed PKK [Workers Party of Kurdistan] organisa- 
tion, security sources said on Thursday [27 May]. 


AA was told that the 9th Corps of the 3d Army 1s being 
relocated around the Agn and Tendurek mountains near 
the Iranian border and security measures have been 
tightened in the eastern provinces of Erzurum, Erzincan, 
Mus, Agri and Ardahan. 


Joint security and search operations by the police, gen- 
darmenie and special commando teams are continuing in 
the region, the sources said. 


PKK’'s Ocalan Says Cease-Fire To Stand 


NC2705 165693 Paris AFP in English 1635 GMT 
27 May 93 


[Excerpt] Ankara, May 27 (AFP) - The Kurdish Workers 
Party (PKK), which claimed the killing of 38 Turkish 
soldiers and civilians earlier this week, stands by its 
unilateral ceasefire, the separatist group's leader 
Abdullah “Apo” Ocalan said Thursday [27 May]. 


The attack around the southeastern town of Bingol on 
Tuesday was a “warning,” said Ocalan in an interview with 
the German-based Kurdish news agency KURD-HA. 


“The ceasefire will continue,” he added. 


His remarks came the same day that Turkish officials in 
Diyarbakir, the headquarters of counter-insurgency for 
the southeast, announced that presumed PKK rebels had 
kidnapped 16 road-workers and set fire to their vehicles 
near Damlarca, Sirnak province, Wednesday night. 
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Ocalan denied reports that the PKK was falling apart. 


“The collapse or disintegration of the PKK is not true 
and this can be seen by the action in Bingol,” he said. 


Referring to the Bingol attack, where the PKK held up a 
number of vehicles and reportedly singled out the pas- 
sengers it wished to kill or kidnap, Ocalan said the PKK 
was evidently capable of “carrying out significant and 
large-scale actions.” 


He repeated the claims he made when he declared the 
ceasefire in March that the PKK wanted to end the 
bloodshed. But he warned that the PKK could not 
tolerate the Turkish Government's “policy of annihila- 
tion.” [passage omitted] 


Azerbaijani President Condemns Bingol Attack 


TA2805084093 Ankara Turkiye Radyolari Network in 
Turkish 2000 GMT 27 May 93 


[Text] Azerbaijani President Abulfaz Elchibey has con- 
demned the Bingol massacre, in which 35 persons were 
killed, and conveyed his condolences to the Turkish 
people. Elchibey sent a condolence message to President 
Suleyman Demirel. 


In his message, Elchibey expressed deep regret over the 
incident, adding: The Azeri people, who are currently 
facing Armenia's state terrorism, empathize with the 
suffering of brotherly Turkey. On the occasion of this 
incident, we again condemn all demonstrations of ter- 
rorism. I ask you to convey our most heartfelt condo- 
lences to the families of the innocent victims and to the 
entire Turkish nation. 


Sezgin Comments on Possible End to State of 
Emergency 


TA2705 110593 Ankara TRT Television Network in 
Turkish 1000 GMT 27 May 93 


[Text] The Council of Ministers has convened under the 
leadership of Acting Prime Minister Erdal Inonu. The 
fight against terrorism, services in southeast Anatolia, 
price increases, and various foreign political develop- 
ments will be discussed at the Council of Ministers 
session, which started at 1000. 


Before entering the Council of Ministers meeting, Interior 
Minister Ismet Sezgin answered reporters’ questions. In 
reply to a reporter's question on whether the state of 
emergency will be lifted, Sezgin said that the state of 
emergency will be lifted if the laws on provincial adminis- 
tration and the gendarmerie organization are adopied by the 
Turkish Grand National Assembly by 19 July. 


Circulation of Excerpts of “Satanic Verses’ Halted 


TA27058074593 Ankara Turkiye Radyolari Network in 
Turkish 2000 GMT 26 May 93 


[Text] Istanbul Sisli Criminal Court has decided io 
remove today's edition of AYDINLIK magazine, which 
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published excerpts from “The Satanic Verses” by British 
author Salman Rushdie, from circulation. 


Sishi [word indistinct] started an investigation in the 
wake of a Council of Ministers decision banning the sale 
and distribution of “The Satanic Verses” in Turkey and 
because of the contempt for religious beliefs shown in the 
excerpts that appeared in AYDINLIK magazine. 


Reasons for Publication Viewed 


NC2705 184593 Istanbul AYDINLIK in Turkish 
26 May 93 p 16 


[Editor's note: “Without Prejudice™] 


[Text] We will publish certain chapters of “The Satanic 
Verses” by Salman Rushdie as of today. An introduction 
to the book by Orhan Kologlu and views by Religious 
Affairs Administration officials also will be published. 
We will open a debate on Rushdie'’s book in order to 
establish, on the basis of the views of the Islamic 
community and the materialist and secular front, 
whether Salman Rushdie is an intellectual or a charlatan. 


Our objective is to inform our readers. Everyone has the 
right to be informed about Rushdie's book, which has 
prompted considerable international reaction. Bans and 
decrees are restricting our sphere of intellectual thought 
and forcing millions of people to remain in the darkness 
of ignorance. People cannot adopt a stand on matters on 
which they have no information. In fact, there is no 
public approach on Rushdie’s book. The only approach 
we are aware of is the fanatic threat of death. Meanwhile, 
that approach has converted “The Satanic Verses” into a 
legend in the eyes of certain circles. By informing its 
readers about Rushdie's book, AYDINLIK will create an 
opportunity for assessing it on a sound basis. 


AYDINLIK opposes the suppression of beliefs and 
materialistic views through violence. It also objects to 
any disrespectful or offensive approach aimed at belit- 
thing them. We have always condemned such an 
approach in the debate between materialist and religious 
ideologies. AY DINLIK will add a healthy dimension to 
our intellecty*' ''* through the debate it has initiated on 
Rushdie wi, > i understanding. 


In addition to the publication of “The Satanic Verses,” 
AYDINLIK also will initiate a debate on the role of 
“The Satanic Verses” in Islam. The newspaper will 
maintain that debate by publishing the views of Islamic 
intellectuals and Turan Dursun [not further identified]. 


The more widespread the debate 1s, the easier it will be for 
us to establish the truth. Considering this, we urge our 
readers to participate in the debate on Salman Rushdie. 
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Religious Official Comments of what the Koran is. Many individuals like Salman 


NC2705 183093 Istanbul AYDINLIK in Turkish 
26 May 93 p 16 


[Text] Ankara—Religious Affairs Administration 
Director M. Nuri Yilmaz has said: “If “The Satanic 
Verses’ by Salman Rushdie will destroy the Koran, then 
let that book do so.” Regarding the debate in 
AYDINLIK on Salman Rushdie, Yilmaz asserted: “I! 
will take part in the debate and express my opinion if I 
am asked to do so. However, what the book narrates is 
untrue. I have read “The Satanic Verses.” It (5 a book that 
is full of insults against the Muslims, the Prophet 
Muhammed, and the Koran.” 


Yilmaz replied to questions from an AYDINLIK corre- 
spondent in connection with the debate on “The Satanic 
Verses,” which the will publish. Regarding 
publication of the book, Yilmaz said: “We have not 
adopted a stand on the publication of that book. We do 
not fear the publication of such a book.” Asked whether 
the Religious Affairs Administration will express its 
views Or participate in the debate on the book when the 
installments of “The Satanic Verses” are published, 
Yilmaz asserted: “I will take part in the debate and 
express my opinion if | am asked to do so. We are aware 


Rushdie have failed to destroy the Koran.” 


Recalling a saying by Meviana Celaieddin Rumi 
{founder of the order of dervishes] that “the beard and 
the mustaches of those who try to extinguish the candle 
lighted by God will burn,” Yilmaz said: “Rushdie has 
not said anything new. In fact, they are lies. The views he 
has expressed are unfounded.” 


Yilmaz was reminded that the book has not been printed 
thus far because its publication has been banned by a 
decree. He responded: “I read the book. If Rushdie's 
book is going to destroy the Koran, let it do so. This will 
harm no one. But it will not be correct to publish a book 
that attacks the holiest book of the Islamic world and 
insults the Prophet.” 


The AYDINLIK correspondent also drew Yilmaz’s 
attention to the need for a “broader and detailed 
debate.” Yilmaz, however, said he will leave on his 
pilgrimage to Mecca today. He said: | am always pre- 
pared to debate the matter. We can discuss the matter 
from the point of view of the Koran. We can discuss “The 
Satanic Verses’ when | return.” 
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